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The Prudential lieuvante ali of America 


FORREST F. DRYDEN HOME OFFICE 
PRESIDENT NEWARK, N. J. 
INCORPORATED UNDER THE LAWS OF THE STATE OF NEW JERSEY 
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ACTUAL RESULTS FROM 


SCENTIFIC- FIRE—Loss—ADJUSFMENTS 


EXPLAINED FULLY IN OUR NEW BOOKLET 


‘Proof of Service’’ 


MAILED FREE TO FIRE INSURANCE BROKERS 
AND AGENTS 


STANDARD APPRAISAL COMPANY 
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To the Man Who is Willing—and Will 


We are prepared to offer unusual opportunities for.money- 
making NOW and creating a competency for the FUTURE. 


For Contracts and Territory, address 


H. M. HARGROVE, President BEAUMONT, TEXAS 


We have something to offer in the way 
of a general agency that is very attractive 
to find with an old, conservative life com- 
pany. It will pay anyone interested to in- 


vestigate. All communications confidential. 


Address Box 54, THE SPECTATOR, 
135 William Street, New York. 














FIREMAN’S FUND 
INSURANCE COMPANY 


$ 3,000,000 

6,000,000 
10,000,000 
22,250,000 


CAPITAL 
SURPLUS 
RESERVES 
SURPLUS 


FIRE AUTOMOBILE MARINE 














ONLY RURAL OLD LINE 
COMPANY 


Low Participating rates; double indemnity insurance; shortest, 
cleanest policies in the world; complete protection disability clause. 


THE AGRICULTURAL LIFE INSURANCE 
COMPANY OF AMERICA 


FRANCIS F. McGINNIS, 
President, General Counsel and Founder 


We are uriting at the rate of six millions a year and 

have a particularly attractive proposition for men with 

clean records who can deliver the goods—as General, 
State or District Agents. 


WILLARD E. KING, Vice-President and Manager of Agencies 
FRANKLIN A. BENSON, Secretary and Superintendent of Agents 


Home Office: BAY CITY, MICHIGAN 























The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 


77 a 
SS 
{FE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 




















SOUTHLAND 
LIFE INSURANCE 
COMPANY 


DALLAS, TEXAS 


Insurance in Force 


$55,000,000.00 





HARRY L. SEAY, President 
J. W. HURST, Jr., Secretary 
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EVERY INSURANCE MAN 


Who travels as Solicitor, Auditor, 


kg & Inspector or Adjuster is 


e ELIGIBLE 
SMone> TO THE 


Iowa State Traveling Men’s Association 


“Oldest and Best’’ 





Accident Insurance at Cost 
Never Exceeded $9.00 per year 
Weekly Indemnity $25.00 
Death Benefit $5,000—$10,000 
Insurance to August Ist, 1920, for $2.00 
Write for Application Blank 
H. E. REX, Sec’y-Treas. DES MOINES, IOWA 








FOUNDED 1865 


The PROVIDENT LIFE 
and TRUST COMPANY 
of PHILADELPHIA 


PENNA. 





The Long Endowment of the Provi- 
dent is peculiarly adapted for the 
creation of a cash fund to meet 
Estate Taxes. 


The interest on the proceeds after 
maturity swells the insured’s income 
until death when the cash is immedi- 
ately available. 























MR. SUCCESSFUL LIFE INSURANCE AGENT. 


_ want to secure a General Agency for yourself? If so, 


Do 
eee eee WORTH KNOWING 


A $5,000 policy in the United Life and Accident Insurance Company 
guarantees 

FIRST, that in case of death from any cause $5,000, the face of 
the Policy, will be paid. 

SECOND, that in case of death from any ACCIDENT, $10,000 
DOUBLE the face of the Policy, will be paid. samen 

THIRD, that in case of death from certain SPECIFIED accident, 
$15,000, or THREE TIMES the face of the Policy, will be paid. 

FOURTH, that in case of total disability as a result of accidental 
injury, the Company will py, direct to the Insured at the rate of 
$50 PER WEEK during suc rt but not to exceed 52 weeks, 
after which the weekly indemnity will be at the rate of $25 PER WEEK 
cwengnes the period of disability. Can insurance do MORE? 
Aad HY should any man be satisfied with a policy that would do 
ess 

Annual Premium, Age 35, Ordinary Life, $128.05; Twenty-Pay- 
ment Life, $167.10; Twenty-Year Endowment, $235.10. 

General Agents wanted in the following States: Pennsylvania, 
——— Kansas, Michigan, Ohio and the District of Calumnhie 

esst 


UNITED LIFE AND ACCIDENT INSURANCE CO. 


Home Office, United Life Bldg., Concord, New Hampshire 














NATIONAL FIRE 


INSURANCE UNDERWRITERS 
OF PENNSYLVANIA 


Cc. H. MILLER, Pres.-Treas. W. P. LEWIS, Secretary 
FINANCIAL STATEMENT 
JANUARY ist, 1919 


ASSETS 
Municipal Bonds and Stocks-(Market Value) 
Cash on hand and in banks 
Premiums in course of collection 
Interest accrued 
Furniture and Fixtures 


Reserve for unpaid losses 
Reserve for aniseed premiums 183,263.69 


$191,263.69 
259,268.10 


$450,531.73 


JAMES R. SKINNER 


Managing Underwriter 
EVANS BUILDIN WASHINGTON, D. C. 
Risks accepted throughout U. S. and Canada 











Great American 
Insurance Company 


New Pork 


INCORPORATED - 1872 
PAID FOR LOSSES 


$112,397,573.17 
STATEMENT JANUARY 1,1920 


$5,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


17, 1 9 1 302.37 


NET SURPLUS 


11,016,376.5 1 
33,201,678.88 


THE SECURITIES OF THE COMPANY ARE BASED 
UPON ACTUAL VALUES ON DECEMBER 3ist, 1919 


Since January Ist the Capital Stock of the 
Company has been increased to $10,000,000. 


The Company now owns 
$10,000,000 U.S. Government Liberty Loan Bonds. 


Home Office, One Liberty Street 
New York City 


Western Department Pacific Department 
WALTER H. SAGE, Gen’! Mér. GEORGE H. TYSON, Gen’! Agent 
INGRAM & LERCH, Managers 210 Sansome Street 
76 West Monroe St., Chicago, Il. San Francisco, California 

Boston Office Marine Department 


ROGERS & HOWES, Managers WM. H. McGEE & CO., Gen’! Agts 
1 Liberty Square, Boston, Mass. 15 William Street, New York City 

















THE SPECTATOR aint 








THE SIGN OF GOOD CASUALTY INSURANCE 


LIABILITY BURGLARY 

ACCIDENT CREDIT 

HEALTH BOILER 

AUTOMOBILE LANDLORDS 

TEAMS ELEVATOR 

COMPENSATION GENERAL LIABILITY 
Established * 1869 





LONDON GUARANTEE & ACCIDENT CO., Ltd. °enatano" 


- J. WAL 
STOKES, PAC 
ELMER A. 


Head Office: CHICAGO, ILL. PF. W. LAWSON, Gonneat Manager 











55 ad ohn Street, New York. 
SMITH, 


434 Walnut Street, Philadelphia, Pa. 
Resident Managers 145 Milk Street, Boston, Mass. 








The Best Evidence of Efficient Service 


During 1919 the representatives of the Massachusetts Mutual delivered 
policies ag ggregating $131,103,768—an increase of more than 100% over the 
amount delivered i in 1918. Of this over 35% was upon the lives of persons 
already fnsured in the Company. Less than 1% of the total premium- 
paying insurance in force was surrendered and cnly slightly more than 1% 
was allowed to lapse. There could be no better evidence that the faithful 
and efficient service of the Massachusetts Mutual is appreciated by its 
policyholders, who are its staunchest friends and most enthusiastic adver- 
tisers. 

Joseph C. Behan, Superintendent of Agencies 


Massachusetts Mutual Life Insurance Company 
Springfield, Massachusetts, 
Incorporated 1851 





Reserves and Surplus to Policyholders | 4 Good Poli 
$1,685,000.00 ea tad 


3 IN 1” 


LIFE 
HEALTH 
ACCIDENT 


NE poOLicy 
NE * REMIUM 


Protection to you 
while living,andtc 
yours afterwards 
Good Agency Cor- 


tracts to Reliable 
D. B. MORGAN Home Offices, Northern Life Building | ‘‘Live’’ Insurance 


President Fourth Ave. and Seneca St, Men—Write today 


Che Independent Order of Puritans 


Home Office—Suite 818 Westinghouse Building, Pittsburgh, Pa. 
—ISSUES— 
uaranteeing a fixed monthly income to 


Annuities Certificates your family in event of death or to your- 


f in case of disability or old age. 
Life Certificates 10 year term, Whole Life and Endowment Plan. 


eee 
rire 
ue 


INSURANCE CO. 
SEATTLE, U. S. A. 





























. . e . . t H tec- 
Combination Sick, Accident Annuity tion “against Toss “ 
time rom sickness 
and Funeral Benefit Certificates or Accident and a 
uneral Benefit Paid 
on aaah from any cause. 


PAID TO MEMBERS, JULY 1, 1917, $852,234.97 
ANNUAL RESOURCES $500,000. 00 
An up-to-date progressive association possessing the strong features of 
adequate rates Leena Experience Table of Mortality, 4 per cent) and 
Economical Manage 
INSURANCE IN FORCE '$15,000,000.00 MONTHLY INCOME ANNUITIES 























Would you like to represent a life company in its 
home state where you will have back of you the in- 
fluence and interest of the biggest men in the com- 
munity? 


If so, communicate with 


CLINTON C. WHITE, Secretary 


Puritan Life Insurance Company 
Providence, R. I. 


A direct contract with the Company. Genera! Agent’s Commissions. 


THE MUTUAL LIFE OF ILLINOIS 


HOME OFFICE: 
SPRINGFIELD, ILL. 


An ‘Old Line’’ Legal Reserve Company 
issuing all the standard forms 
of policies. 


Good territory in Illinois still open. Will 
be pleased to hear from anyone interested. 

















NORTHERN INSURANCE Co. 
OF NEW YORK 
WILLARD S. BROWN & CO., General Managers 
1 Liberty Street, New York 


GUSTAVUS B. HOLT, Special Agt 
JOSEPH W. BECK, Special Agent 73 Kilby ~ 4 yy 


FRANK G. DELA HUNT, 
ere Hate, Inds 726 Racine Beet, Milwaukee, Wis. 





ERIK LINDSKOG, Special 
C. C. CRANDALL, Special Agent TW. Lake Be Minneopolts, Minn 


RICHARD W. WETZEL 
1526 Bryden Road, Columbus, Ohio 














ILLINOIS LIFE 


INSURANCE COMPANY 


CHICAGO 
JAMES W. STEVENS, President 


Greatest Illinois Company 

















Fidelity and Surety Bonds 
Accident and Health 2 
Monthly Payment 























A. J. SABATH, President 


CHICAGO BONDING AND INSURANCE CO. 


Home Office—CHICAGO, ILL. 
CAPITAL AND SURPLUS TO POLICYHOLDERS, OVER $1,000,000.00 


WRITES 
Plate Glass General Liability 
Burglary Elevator 
Automobile. Liability—Property Teams 


Damage and Collision 
Licensed by the United States Government, the District of Columbia, and the following States: 
Illinois, Iowa, Kansas, Michigan, Missouri, Minnesota, Ohio, New Jersey, Indiana 
Pennsylvania, Kentucky, 
A Company conducting its business with an annual premium income of over ONE MILLION DOLLARS, with a policy 
outlined by its own Officers and Directors in co-operation with its own agents. 


Wisconsin, Maryland, Nebraska, West Virginia. 


O. F. ROBERTS, Vice-Pres. & General Manager 
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BUSINESS INSURANCE 


A Concise Description of the Adaptation of Life 
Insurance to the Protection of Corporations, Business 
Firms and Individuals. 


By Forses LINDSAY 


This is a book designed to aid the agent in acquir- 
ing the ability to formulate plans to meet the needs 
of business firms and corporations for protection. 


Business Insurance Principles Illustrated by Typ- 
ical Examples drawn from Actual Experience. 


Price, in flexible binding, $1.5¢ per copy. 
‘THE SPECTATOR COMPANY 


CHICAGO OFFICE 135 WILLIAM STREET 








INSURANCE EXCH*NcE NEW YORK 














FENINSULAR FIRE INSURANCE CO. OF AMERICA 
Houseman Building, Grand Rapids, Mich. 


COLON C. LILLIE, President J. FLOYD IRISH, Secretary and Managing Underwriter 


ASSETS $1,259,550 

A New Company With Ample Financial 
Backing 

Writes Fire, Marine, Automobile, Tornado 

and Hail Risks 
Spedializes on Farm Properties. Farms 
rated by schedule. Agents and Owners will 
be surprised at the resulting 

LOW RATES 


or 

THREE AND FIVE YEAR TERM POLICIES 

Write for our Farm Schedule. Openings 
or Agents in many localities. 


THE PENINSULAR FIRE 
is a desirable addition to any Agency. - 


SAFETY for 
THE WIDOW’S MCNEY 


Through The, 
+ MONTHLY 


a. 


A brilliant presentation of 
the Monthly Income Policy 
is just off the prese and is 
ready to supply to those 
-desiring a powerful aid to 
the sale of this great busi- 
ness-building policy, now 


just coming into its own. 








A Sample Will Convince You 





Send For It. 
The Insurance Field Company 
INCORPORATED 
P. O. Box 617 Louisville, Ky: 


Printed attractively as an 
8-page leaflet, vest-pocket 
size re 


; 
¢ 
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ALTIMORE LIFE INSURANCE COMPANY 
. SALTIMORE, MD. 
’ WILLIAM O. MACGILL, PreEsIDEnT. 
Agents desiring to connect themselves with a solid and progressive, yet conservative 
Life Insurance Company, can address S. D. Powell, Secretary, giving references. 


——- and’ Ordinary Life Insurance policies issued upon all attractive forma 
of policies. 





WANTED 

Producers who desire the best monthly premium Health and Accident 
Policies on the market. Excellent contracts. First-class Company. No 
Experiments, chance for promotion. 
FEDERAL CASUALTY COMPANY - = = FETROIT, MICHIGAN 

POLICY WITH FUNERAL BENEFIT 
Sold by—DETROIT CASUALTY COMPANY «= = DETROIT, MICH. 
(Same Management as Federal Casualty Company.) 


GENERAL ACCIDENT AND LIABILITY INS. CO., Limited 
All Classes of Casualty Insurance 


Immense Resources - 


Agents who are Expert are invited to communicate with us 


United States Head Office 431 Insurance Exchange, Chicago 






































PUBLIC LIFE INSURANCE CO. 


$500,000 Authorized Capital 


is now offering 


SPECIAL INDUCEMENTS 


for 


SUPERINTENDENTS and ASSISTANTS 


Correspondence Treated Confidentially 
Write today; we may have just what you want 


LOUIS NAROWETZ, President 


108 So. La Salle Street CHICAGO, ILLINOIS 
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“The Leading FIRE INSURANCE Co. of America” 


Fire Casualty Life 
RE-INSURANCES 


WILLIAM C. SCHEIDE & CO. 


(INCORPORATED) 


HARTFORD, CONN. 











WM. B CLARK, President Men capable of closing business and training 
1819 - 1920 new agents or devoting entire time to writing 
We new business can secure positions with the 
O}elem slbbeletnacur-belem@)e(omm Ao-bas urdersigned company on salary, expense and 
ja aules commission. In writing give full details, past 
history and reference. Address, 
i. i 
Losses Paid over $183,000,000 STANDARD LIFE INSURANCE CO. 





DECATUR, ILLINOIS 























Exclusive Working Rights MISSOURI LIFE AND ACCIDENT 
AND INSURANCE COMPANY 


of St. Louis, Mo. 
Stron g Hel ping Plan Policies Issued on the Weekly Plan Only 
6é e e 99 
in a rich and prosperous district are . Our Record is Our Reputation 
available to a life insurance salesman, who W. A. JOHNSON, Pres. J. A. WALKER, Secy. 
is a salesman, as a representative of a 
strong mutual company. 











a SALESMAN OPPORTUNITY 
” h = 
One of America’s Greatest Pavtihontiag Peanloed teak aan’ Oe Lmasered Calecser banat 
; Real Estate Bonds, and our 5% Farm Mortgage Bonds. 
GARY NATIONAL ASSOCIATES COMPANY 
Write XYZ, care of THE SPECTATOR Gary Theatre Building, Gary, Indiana. 


Wilbur Wynant, President. 



































‘Kristiania Shipping, Insurance and Trading Co. A/S 








KRISTIANIA LONDON, E. C. 2. 


(27, Karl Johansgate) (65, London Wall) 
Manager (Insurance Branch): H. C. O. Sidney 





Insurance and Reinsurance Managers and Brokers 
Facultative Reinsurance and Obligatory Treaties Negotiated 


“CLARO”, KRISTIANIA 
TELEGRAMS:{ wrpouTiNa AVE.,’? LONDON 
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5 0 WE WANT AGENTS 
to push our fiveepointenine policies. 
Excellent Iowa territory and liberal 
e ‘contracts for men of good reputation. 


“THE COMPANY OF CO-OPERATION” 


THE DES MOINES LIFE & ANNUITY CO. 


A. L. HART, Agency Mgr. 


. D. Powers, President Darwin W. Johnson, Sec’y and Treas. 
. Smith Homans, Asst. Sec’y and Actuary Louis G. Russell, Mgr. Industrial dept’ 


Commonwealth Life Ins. Co. 


Home Office: Commonweal.h Bldg., 106-110 South Fifth St. 
Louisville, Ky. oN 


THE PARTICIPATING COUPON DIVIDEND POLICY 


is the most liberal and up-to-date contract and is the 
easiest seller on the market. 


We have some good territory in Kentucky and Alabama still open, 























RATES PER $1,000 


NATIONAL LIFE ASSOCIATION 


DES MOINES, IOWA 


al and to first class men, we can offer a good proposition. e 
Home Office—Register Tribune Bidg.—Des Moines, sein Adieais this Cukiguey 
Mi . f Horace R. Wemple- Henry M. Schnarr 
issourl President Secretary=Treasurer 
General Agency Openings FIRE 
OUR POLICIES SELL . RE=INSURANCE 


NORWEGIAN ATLAS INS. CO., Ltd. 
WEMPLE & COMPANY, Inc. 


15 William Street 
New York New York 

















> 





Look up the record of 14 years’ successful life insur- 
ance service of the 


FORT WORTH LIFE 


Fort Worth, Texas. 


Then write concerning an 
Attractive Contract to sell 
Popular Policies at 
Reasonable Rates _in 
Prosperous Territory in Texas 








The greatest automobile 


TA 
orth MER, state in the Union today 
Oe ‘4, is Ohio. 
The largest and strong- 
est automobile insurance 


& 


oe company in Ohiois . 
A am a The Great American 


Full coverage automobile insur- 
ance at reduced rates. 





MANSFIELD,OHIO. 


























Live Men Can Double Their Income 


selling our 


‘ MONTHLY PENSION BONDS 


(copyrightee) 


Under our Service Pension Contract 


The LaFayette Life Insurance Co. 
LaFayette, Indiana 


W. W. LANE, Secretary. A. E,. WERKHOFF. President. 








National Life Insurance Company 
of the Southwest 


The company to represent in New Mexico and Arizona 
‘*More days of Sunshine’’ 


For attractive agency proposition Write 


E. T. CHASE 


Secretary & General Manager 
ALBUQUERQUE, NEW MEXICO 























Surety and Fidelity Bonds 


Casualty Insurance 





SIOUX CITY 





Home Office: Sioux City, Iowa. 
Gus. A. Elbow, President 


Over $850,000.00 in approved securities on 
deposit with Iowa Insurance Department for 
protection of policyholders. 


Assets June 30th, 1919 - $1,707,890.53 


The unprecedented growth of this company is 

evidence of the quality of our Service. Agents 

are invited to avail themselves of this service 
where we are not represented. 
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JOSEPH FROGGATT & CO, 


Insurance Accountants and 
Auditors 
Consulting Actuaries 


25 CHURCH STREET 
NEW YORK 





CHICAGO 
Insurance Exchange Building 


NEWARK 
Firemen's Insurance Building 


SAN FRANCISCO 
Call Building 





A dollar saved | 
is a dollar earned 


We have reorganized the 
methods or have installed 
entirely new systems in 
the offices of one hundred 
fifteen insurance organ- 
izations and in most cases 
the investment made in 
our service has been re- 
paid the first year and in 
a number of cases one 
hundred per cent has been 
realized on the investment. 


JOSEPH FROGGATT 


President 


HOME LIFE INSURANCE CO. 
NEW YORK 
WM. A. MARSHALL, President 


The 60th Annual Statement shows admitted Assets of 
$37,780,735 and the Insurance in Force $185,755,819,—a gain 
for the year 1919 of over $27,000,000. The insurance effected 
during the year was over $40,000,000, or 63% more than in 
the previous year. The amount paid to policyholders during 
the year was over $4,388,000. ; oes 

For Agency Apply to 
GEORGE W. MURRAY 
Superintendent of Agents 


256 BROADWAY, NEW YORK 


























THE WOMAN’S BENEFIT ASSOCIATION | 


OF THE MACCABEES 
ORGANIZED OCTOBER 1, 1892. 


Largest Fraternal Benefit Society for Women in the World 


A ‘‘Millionaire’’ Fraternal Benefit Society 
The Rates are Adequate 
The Membership is over 220,000 
The Reserve Fund is more than $12,000,000 
Its Business Standing is of the Best 
Gives Safe Protection to Women and the Children of its Members 
Cares for its Needy Sick 
Its Reviews are Social and Welfare Centers 
Write for information to: 
Miss Frances D. Partridge, 
Supreme Record Keeper, 


‘Port Huron, Michigan. Port Huron, Michigan 


eneral Accident 


FIRE AND LIFE 


Sy 
Ra ASSURANCE CORPORATION, Ltd. 
FREDERICK RICHA.2DSON, United States Manager 


GENERAL BUILDING - 47 & WALNUT STS. 
PHILADELPHIA 


Miss Bina M. West, 
Supreme Commander, 






















Stability with Fraternity 


THE FRATERNAL AID UNION 


A Fraternal Beneficlary Association that Issues 
MODERN LIFE INSURANCE CONTRACTS 
ON THE LEGAL RESERVE BASIS 


Assets of Two Million Dollars Operating in Thirty-eight States 
SOMETHING DIFFERENT 





If interested, address ' iced 
V. A. YOUNG, Supreme President, LAWRENCE, KANSAS 














TO LIFE AGENTS 


_ Hitch your wagon to a star!’’—In other wofds—join forces with.a Company hav- 
ing a record of unprecedented success—The Great-West Life Assurance Company. 

Unusually attractive opportunities occur for competent men at the present time. 
ge rt with liberal contract, and eminently desirable Policies to sell are avail- 
able with— 


THE GREAT-WEST LIFE ASSURANCE COMPANY 
Head Office, Winnipeg. 
Branch Offices in the United States. 


90 Griswold Street, Detroit, Mich. Equity Block, Fargo, N. D. 
912 Andrus Bldg., Minneapolis, Minn. 


SOUTHERN LIFE AND HEALTH INS. CO. 
‘“‘Oldest and Best’ 


Has openings for good debit men and business 
producers. 





P. O. BOX 884 BIRMINGHAM, ALA. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounted for the year ending January 1, 1920, 
to 1,247,695 copies, averaging about 24,000 
weekly. These standard publications, cover- 
ing life, fire, casualty and miscellaneous insur- 
ance, are recognized as authorities in their par- 
ticular lines, and many have received the en- 
dorsements of the United States Government 
and State Insurance Departments. The statis- 
tical and historical records of the various in- 
surance companies, news and _ educational 


articles, and convincing arguments rendering . 


the prospective mind receptive to the solicita- 
tion of insurance men, are thus given wide 
public circulation, constituting the most valu- 
able SERVICE to the insurance companies. 

THE Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four ollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


THE SPECTATOR COMPANY 
PUBLISHERS 


135 WILLIAM STREET, NEw York 
Arthur L. J. Smith 
President 
Harry W. Barnard 
Second Vice-President 


Loughton T. Smith 
Secretary 


Charles H, Nicoll 
Vice-President 
Robert W. Blake 
Treasurer 


Sholto D. Kirk Fred B. Humphrey 
Assistant Treasurer Assistant Secretary 


Telephone, Beekman 4600 (4 trunk lines) 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1920, by The Spectator Company, New York 
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NUMBER of important meetings 
of insurance men are taking place 
The South-Eastern Under- 
writers Association met Tuesday at At- 
lantic City, and on the same evening the 
Insurance Society of New York had its 
annual dinner meeting. The National 
Board of Fire Underwriters is holding 
its annual sessions in New York to-day, 
and the American Institute of Actuaries 
begins its annual meeting to-day at In- 
dianapolis. On Friday, the Casualty Ac- 
tuarial and Statistical Society of America 
will hold its annual gathering in New 
York City. Another event of the week 
is the dinner of the New York City Pond 
of the Ancient and Honorable Order of 
the Blue Goose. The convention season 
may therefore be considered as having 
fully opened. President Buswell, of the 
National Board of Fire Underwriters, 
presents an address which ably reviews 
the activities of the Board during the 
past year, and forecasts the continued 
utilization of the Board's machinery for 
the benefit of the country, thus carrying 
forward the good work on the part of 
the Board which was so noticeable dur- 


THE SPECTATOR 


ing the war period. Liberal excerpts 
from his address are presented elsewhere 


in this issue of THe SPECTATOR. 


HE conversion of the soldiers and 
sailors term insurance of the Bu- 

reau of War Risk Insurance into perma- 
nent Di- 
rector R. G. Cholmeley-Jones now re- 
porting that some $400,000,000 have thus 
far been converted. The average policy 
represented by about 123,000 applica- 
tions, amounts to about $3300, and the 
most popular form appears to be the 
Twenty-Year Endowment, nearly 60,000 
of the conversions having been into this 


forms is making progress, 


form; but the average policy in this class 
is under $2400. It seems rather strange 
that no larger proportion of the original 
number of service men insured by the 
Government has as yet taken advantage 
of the forms of 
offered by the Government; probably 


permanent insurance 
many more of the insured men intend to 
ultimately convert their policies before 
the privilege expires. 
VERY strong and logical argument 
in favor of the use of the earned 
premium and incurred loss and expense 
plan of computing underwriting profits 
and losses of fire insurance companies is 
put forth by the Actuarial Committee 
of the National Board of Fire Under- 
writers in reply to queries propounded by 
the National Convention 
Commissioners. 


of Insurance 
An underwriting profit 
of five per cent is assumed as being 
reasonable, and this has, in fact, been 
recognized by the laws of certain States. 
It is also recognized that there should 
be some allowance made to take care of 
the conflagration hazard. The reply to 
the commissioners demonstrates that the 
proper method of computing an under- 
writing profit or loss is, in brief, as fol- 
lows: From the net earned premiums 
there should be deducted net losses in- 
curred, specific, general and departmental 
expenses, incurred, and an allowance for 
conflagration hazard, the remainder con- 
stituting the underwriting profit or loss. 
If this plan of computation had been 
adopted by the Commissioner of Arkan- 
sas in calculating the profits and losses 
of the fire insurance companies in that 
State during the past five years, he would 
have probably reached a far different 
conclusion from that which he worked 


9 


Editorial 


out by following another plan. The Na- 
tional Board’s method is one which 
should appeal to the intelligence of 
every business man, in that it gives due 
consideration the accumulation of liabili- 
ties, as well as to the mere receipt or pay- 
ment of money during a particular period. 


THE DEATH RATE 
T may seem at first glance surprising 
that the aggregate death rate of 
forty-four of the older life insurance 
companies shown in the accompanying 
table should be lower for 1919 than it 
has been for any previous year. This, 
despite the fact that at the beginning of 
the year influenza was raging, and that 
a renewal of the epidemic occurred to- 
wards the close of 1919. The low ratio is 
directly attributable to the fact that dur- 
ing the year past these life insurance 
companies increased their insurance in 
force about twenty per cent through new 
business written, thus raising the insur- 
ance in force to such a point that actually 
greater death loss payments showed a 
lower rate when compared with the mean 
insurance in force. 

The death rate of 1.05 per cent fol- 
lows immediately after 1918, the year 
which had 1.40 per cent, the high- 
est death rate for the period of 
twenty years shown in the table. 
The statistics presented indicate an 
apparent trend towards a lower death 
rate even though individual years, through 
abnormal conditions, may show to dis- 
advantage. While this betterment in the 
death rate is in a measure due to the in- 
creased writings of new business and the 
consequent greater proportion of selected 
risks on the books of the companies some 
degree of credit must be given the life 
insurance interests for the life extension 
work they are undertaking throughout 
the country. 

The table herewith presented covers 
the twenty-year period from 1900 to 1919, 
with percentages given for five-year pe- 
riods, as well as the general average rate 
for the entire twenty-year period. The 
data used in compiling this table have 
been taken from the reports of the va- 
rious companies as made annually to the 
State insurance departments. It must 


be borne in mind that the most accurate 
test of the actual death rate of a company 
is the percentage which the actual mor- 











Fire Insurance 


THE SPECTATOR 


Thursday 


THE DEATH RATE PER CENT OF MEAN INSURANCE IN FORCE OF FORTY-FOUR LIFE INSURANCE COMPANIES 1900 TO 1919, INCLUSIVE 
(Copyright, 1920, by The Spectator Company, New York.) 



































































































































| | 
| | | AVERAGES. 
| 
| 
5 D = € | 2 914): 916 
COMPANIES, 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 191% | 1914 | 1915 | 1916 | 1917/1918 | 1919 1900 | 1905 | 1910 | 1915 | 1900 
| to to to to 
| | | 1904 1909 | 1914 | 1919 | 1919 
| ae | ————— ae — —- = 
#Etna Life ....-....sec00 | 1.33 | 1.37 | 1.32 | 1.30| 1.20] 1.29] 1.25] 1 go | 1.22 | 1.27) 1.29; I 24/1 2>| TES | £35 | 3.24 | 1.38, 38 | 1.19 | 1. 1.40 1.05 | 1. +31 | 1.27 | 1 25 | 1.24 1.26 
American Central...--..- 0.49 | 0.44 | 0.29 | 0.45 | 0 45 | 0.29 | 0.36 | 0.39 | 0.53 | 0.49 | 0.48 | 0.68 | 0.58 | 0.56 | 0.64 | 0 74 | 0.65 | 0.57 | 1.22 | 0.80 | 0.42 | 0.42 | 0.59 | 0 81 | 0.65 
Bankers, Neb.........- «| 0.65 | 0 41 | 0 34] 0.58 | 0.39 | 0.30 | 0.34 | 0 37 | 0.32 | O51 | 0.35 | 0.30 | 0.35 | 0.36 | 0.47 | 0.35 | 0.38 | 0.41 | o.gt | 0.50 | 0 46 | 0.38 | 0.37 | 0.53 | 0.45 
BETKSRITC. os c0i0cs esse 08 | 1.06 | 1.39 | 1.26 | 1.05 | 1.01 | 1.44] 1.26 | 1.29 | 1.18 | 1.46! 1.42} I 30] 1.58 | 115 | 175 | 1.70 | 1.47 | 1.28 | 1.74 | 1-44 | 1.15 | 1.33 | 1.44 | 1.52 | 1.38 
CSentral, 10)... 50% bsakwee | 0.20 | 0 44 | 0.38 | 0.43 | 0.53 | 0.27 | 0.45 | 0.39 | © 49 | 0.34 | O 37 | 0.21 | 0.34 | 0.34 | 0-37 | 0.39 | 0.34 | © 34 | 0.70 | 0.80 | 0.41 | 9-39 | 0 33 | 0.55 | 0 45 
Connecticut General. 1.01 | 0.76 | 0. 86 | © 99 | 1.03 | 1.02 | 0.89 | 0.70 | 0.72 | 0.68 | 0 65 | 0 75 | 0.81 | 0.66 | 0 72 | 0 gt | 0.91 | 0.62 | 1.22 | 0.70 | 0.94 | 0-79 | 072 0.86 | 0.82 
Connecticut Mutual.. = 2.64 | 2.58 | 2.50 | 2.75 | 2.97 | 2.64 | 2.50 | 2.57 | 2.33 | 2.46 | 2 37 | 2.34 | 2.21 | 2.18 | 1.89 | 200] 1.78 | 1.58 | 1 98 | 1.64 | 2.69 | 2 50 | 2.17 | 1.79 | 2.22 
Equitable, New York . ..+| 1.41 | 1.39 | 1.25 | 1.36 | 1 27 | 1.28] 1.35 | 1.44 | 1-60] 1.57] £50] 1.50 | 1.48 | 1.39 | 1.41 | 1.52] 1.49 | 1.40 | 1.66 | 1.21 | 133] 144] 141 | 1.47 | 1.43 
Equitable, Des Moines..| 0.50 | 0.83 | 0 79 | 0.58 | 0.69 | 0.47 | 0.49 0.62 | 0.43 | 0.63 | 0.56 | 0.46 | 0 49 | 0 45 | 0.40 | 0.42 | 0.54 | 0.42 | 1.00 | 0.55 | 0.68 | 0.53 | 0.46 | 0.60 | 0 56 
Fidelity Mutual......... 1.26 | 1.11 | 1.31 | 1.08 | ¥.09 | 1.13 | 1.13 £17 | £.18 | 1.35 | ¥-29:| B 29'| I 33 | 1 29'| £.38 | I. 41 | 1.49] LIE) 1.7 | 1.45 | 1. 16 | | I. 220 | 1:90'| 5.97 | 27 
BEANE 65 couse esses 1.16 | 1.29 | 1.00 | 1.03 | 1.08 | 0.73 | I 10 | 092 | 0.84 | 0.95 | 1.16 | 0.87 | 0.99 | 0 gt | 0.93 | 0.89 | 0.83 | 0.87 | 1.12 | 0 87 | 1.10 | 0.91 | 0.65 | 0.93 | 0 95 
Guardian, New York”*...] 1 45 | 1.54 | 1.26 | 1.29 | 1.32 | 1.33 | 1.18 | 1.27 | 1.43 | 1.38 | 1.22 | 1.31 | 1.22 | I 07 | 1.18 | £.34 | 107 |'1.49'| 2250 | 1-E3'} E37 | 1.32 | 1.21 1.26 | 1.28 
Home Life......-.-...- 1.00 | 1.30 | 1.15 | 1.24 | 1.31 | ror| £.1t | 1.26 | 1.16 | 1.08 | 1.02 | 1.18 | 0.99 | 0 gI | 1.14 | 1.05 | 1.16 | 0.87 | 1.13 | 1.08 | 1 21 | 1.13 | 1.05 | 1.07 | 1.10 
Blinois Life « .....05.0 502s 1.38 | 0.91 | 0 94| 1.10 | 1.21 | 1.18 | 1.05 | 1.15 | 1 05 | 1.25 | I.OL | 1.01 | 0.99 | 0.98 | 0.89 | 0.81 | I.o1 | 0.84 | 1.02 | 0.93 | I.1I | 1.14 | 0.97 | 0.93 | 1.00 
John Hancock”........... 0.91 | 0.80 | 0.73 | 0.85 | 0.70 | 0.71 | 0.67 | 0.77 | 0.67 | 0.77 | 0.86 | 0.67 | 0 78 | 0 81 | 0 74 | 2.89 | 0.85 | 0.87 | 1 34 | 0 83 | 0 80 0 73|073|0.9)| 0.85 
Life Ins. Co. of Va.*....| 2 60 | 2.24 | 1 66] 1.41 | 1.43 | 173} 1.3 | 1.28 | 1.31 | 1.28 | 1.13 | 1.07 | 0.99 | 0 82 | 0.82 | 0.91 | 0 78 | 0.64 | 1 53} 078| 1 84 | 1.37 | 0 93 | 0.88 | I.or 
Manhattan..... becsiobons 1.87 | 1.86 | 1.71 | 1.67 | 1 50 | 1.48 | 1.62 | 1.79 | 1 94 | 1.89 | I.91 | 1.97 | 1.79 | 1.61 | 2.05 | 2.11 | £ 88 | 1.99 | 2.37 | 1.83 | 1.73 | 1.74 | I 86 | 2.03 | 1.83 
Maryland.......-......| 1.49 | 2.12 | 1.48 | 1.57 | 2.32 | 1.51 | 1.85 | 1.02 | 1.70 | 1.16 | 1.22 | 1.14 | 1.64 | 1.16 | 1.67 | 1.55 | 1.20] 1.09 | 2 00 | I.50 | 1.80 | 1.45 | 1.39 | 1.47 | 1-51 
Massachusetts Mutual ..| 1.05 | 1.27 | 1.06 | 1.04 | 1.14 | 1.34 | 1.11 | 1.10 | 1.16 | 1.05 | 1.04 | 0.95 | 1.09 | I 04 | 1.03 | 1.11 | I 09 | 0.98 | 1.39 | 0.94 | 1.11 | I.13 | 1.03 | 1.10 | 1.09 
Metropolitan“. ........+ 0.81 | 0.88 | 0.77 | 0.78 | 9.84 | 0.81 | 0.73 | 0.76! 0 79 | 0 8£ | 0.77 | 0.74 | 0.75 | 0.75 | 0 72 | 0 76 | 0.77 | 0.76 | 1 ar | 0.83 | 0.81 | 0.78 | 0.74 | 0.88 | o 83 
Michigan Mutual....... 1.04 | 1.37 | 1.13 | 1-05 | 1.07 | 1.08 | 1.14 | 1.38 | 1.17 | 1.13 | 1.40 | 1.34 ] 1.16 | 1.28 | 1.25 | 1.29 | 1.09 | 1.20 | 1 35 | 0.98 | 1.13 | 1.18 | 1.29 | | 1.18 | 1.21 
Mutual Benefit.......... 1.56 | 1.53 | 1.46 | 1.54 | 1.50 | 1.43 | 1.30 | 1.27 | 1.14 | 1.17 1.26 | 1.16 | I 22 | 1.05 | 1.07 | t.or | 1.12 | 0.97 | I 32 | 1.03] 1.5 | 1.25 | 1.14 | 1.09 | 1.19 
Mutual of New York. ...| 1.39 | 1.46 | 1.42 | 1.39 | 1.44 | 1.37 | 1.40 | 1.62] 1 49 | 1.59 | 1.56] 1.55 | 1-52 | 1 46 | 1.56 | 1.57 | 1.59 | 1.48 | 1 68 | 1.42] I 42] 1.49 | 155 | 1.54 | 1.48 
National Life U. S. A..| 1.17 | 1.04 | 1.24 | 0.81 | 1.03 | 0. 99 | 0.81 | 0.92 | 0.88 | 1.02 | 0.91 | 0.87 | 1.27 | I.0r | 0.92 | 095 | O94] 1.01 | I 4g | I 03 | 1.03 | OOF | I.01 | 1.09 | 1.02 
National Life Vt....... 0.91 | 0.89 | 0.89 | 0 83 | 0.82 | 0 98 | 1 02 | 1.09 | 0 gg | 0.98 | 0 98 | 0.93 | 1 09 | 0.92 | 1 02 | 1.14 | 1.03 | 1.06 | 1.29 | 1.04 | 0.86 | 1.01 | 0.99 | 1 12 | 1.02 
New England .......... 1.42 | 1.46 | 1.50 | 1.57 | 1.35 | £.37 | 1.31 | 1.33 | I 30 | 1-21 | 1.16 | 1.12 | 1.24 | 1 02] 1.05 | 1.12] 109 | 1.02 | 1.51 | 0.95 | 1.46 | 1.28 | 1.12 | 1.13 | 1.20 
New York Life.......... ¥.12 | 1.18 | 2.07 | £.02 | 1.15 | 1.07 | 2:03 | 1-14 | 1.22 | 5.18 | 2.17 | 1:20 | I-21 || 1.16 | 1.17 | 1.23'| 24 | t-20 | 1.46] 1-29 | T-T2 | T-1E | f. 18 | E27 | £7 
Northwestern Mutual. ..| 0.92 | 0.99 | 0.89 | 0.98 | 1.01 | 1.04 | 0.97 | 0 94 | 0.94 | 0.89 | 0 96 | 0.95 | 1.09 | 0 gt | 0.93 | f.00| 1.07 | 0.92 | 1.21 | 0.99 | 0.96 | 0.95 | 0. 95 | 1.03 | 1.03 
Pacific Mutual.......... 1.17 | 1 07 | 0.99 | 0 87 | 0.76 | 0.81 | 0.91 | 0 94 | 0 84 | 0.73 | 0.89 | 0 8x | 0.86 | 0.85 | 0 87 | 0 93 | 0.83 | 0.83 | 1.32 | 0.89 | 0.93 | 0 85 | O.05 | 0.66 | | Ogo 
Penn Mutual ..... o..e0+| 1.05 | 1.24 | 1.00 | 0.95 | 1.09 | 1.10 | 1.02 | 117 | 1.01 | 1.06 | z.12 | 1.08 | 1.15 | 1 09 | 1.1g | 1.13 | 1.18 | 1.10 | x 52 | 2.12 | 1.04 | 1.07 | 1.13 | 1.21 | 1.14 
Phoenix Mutual. .......| 1.45 | 1.42 | 1.19 | 1.46 | 1.35 | 1.36 | 1.14 | 1.21 | 1.18 | 1.24 | 129 | 099 | 1.26 | 1 14 | 0.99 | 1.16 | 1.00 | 0.93 | 1.38 | 0.98 | I 37 | 1.22 | 1.13 | I.0g9 | I 21 
Presbyterian Ministe's .| 0.88 | 0.99 | 0.74 | 0.71 | 0.64 | 0.83 | 0.51 | 0 98 | 0.44 | 0 67 | 0.54 | 0 62 | 0.72 | 0.63 | 0.54 | 0.85 | 0.64 | 0.74 | 0.75 | 0.77 | 0.,8 | 0.68 | 0.61 | 0.75 | 0 71 
Provident L. andT..... 0.95 | 0.87 | 0.91 | 1.10 | 0.84 | 0.87 | 0.96 | 1 10 | 0.94 | 0.90 | 0.85 | 0.91 | 095 | 0.79 | 0.76 | 0.74 | 0.83 | 0 70 | 1.17 | 0.78 | 0.93 | 0.95 | 0.85 | 0.85 | 0.88 
Pragential ” ..o:ssi0s00005 0.55 | 0.71 | 0.67 | 1.00 | 0.80 | 0.77 | 0.78 | 0.79 | 0.78 | 0.74 lo 86 | 0 74 | 0.76 | 0 74 | 0.74 | 0.83 | 0.81 | 0.77 1.21 | 0.83 | 0 78 | 0.77 | 0.77 | 0.90 | 0 83 
Register Life........... | 0.25 | 0.42 | 0.53 0.47 | 0.83 | 0 56 | 0 33 | 0.69 | 0.54 | 0.55 | 0.55 | 0.58 | 0.75 | 0.27 | 0.55 | 0.40 | 0.58 | 0.38 | 093] 0.50 | 0 55 | 2-54 | 0-53 0.56 | 0.55 
Royal Union.:.....<..< | 0.93 | 0 78 | 0.77 | 0.85 |.0 73 | 0.64 | 0.56 | 0.71 | 0.86 | 0 85 | 0.88 | 0.68 | 0 73 | 0.57 | 0 88 | 0.82 | 0-65 0.88 | 1.23 | 0.69 | 0.80 | 0.73 | 0 75 | 0.86 | 0.80 
St. Louis Mutual. sesee| 2.87 3.48 | 2.43 | 1.97 | 2. 64 | 1.46 | 2 85 | 043 | 1.41 | 0.44 | 1.69 | 1.11 | 1.35 | 1.24 | 0.61 | 0 61 | 0.79 | 0 86 | 0.96 | 1.72 | 2.65 | 1.23 | 1.16 | 1.04 | I 24 
Security Mutual, N. Y..| 1.20 | 1.00] 1.08 | 0.95 | 1.04 | 0 98 | 1.13 | £13] 1.22 | 1.11 | 1.25) 1.14] £ 25 | 1 18 | 1.30 | 1.28 | 1.33 | 1.09 |-1.49 | 1.25 | 1.95 | I.I1 | I 22 | 1.29 | 1.18 
State Life, Ind.......... | 0 37 | 0 65 | 0.47 | 0.67 | 0 58 | 0 60 | 0.76 | 0.81 | 0 72 , 0.58 | 0.80 | 0.72 | ogI | 0 87 | 0.91 | 077 0.78 | 0.97 | 1.24 | 1.02 | 0.55 | 0.70 | 0.84 | Tor | 0.81 
State Mutual, Mass. ....| 1.04 | 0.95 | 0.76 | I. 26 | | 0.97 | 1.26 | 1.09) 1.15 | 1.21 | 1.17 | 1.12 | 3.09 1.18 | £02] 1.14 | 1.16 | 1.17 | 0.84 | 1.31 | 1.18 | 1.00 | 1.16 | 1.11 | 1.13 | 1.12 
Travelers ..... Meee qcees 1.35 | 1.29 | 1.01 | 1.29 | | x. 24 | 1.43 | 1.15 | 1.05 | 1.16 | 1.13 | 1.01 | 1.19 | 1.03 | 0.92 | 0.88 | 1.07 | 0.97 0.86 | 1 25 | 0.78 | 1.24 | 1.17 | 0.93 | 0.97 1.03 
Union Central.......... | 0 69 | 077 | 0.74 | 0.74 | 0 83 | 0.75 | 0 85 | : “ 0 89 | 0.95 | 0.86 | 0.85 | 0.92 | 0.71 | 0.87 | 0.99 | 0.95 | 0.85 | 1.19 | 0.95 | 0.76 | 0.87 | 0.84 | 0.97 | 0.89 
Union Mutual.......... 1.25 | 1.34 | 1.25 | 1.09 | 1.20 | 1.09 | 1.0) | 1.12 | 1.20 | 1.25 | 1.20 | 1.30 | 1.16 | £.13 | I.10| 1.3L | 1.27 | 1.28 | 1.27 | ¥.22 | .13 | 1.27 | 1.24 | 1.24 
United States. .......... | 1.46 | 1.59 | 1.32 | 1.32 | 1.69 | 186 1.68 | | : 184 1.61 | 1.9) | 1.85 | 2.25 | 225 | 1.60} 1.45 | 2.29 | I. 68 | 1.93 | 1.91 | 2.23 | 1.47 | 1.78 | 1.89 | 2.01 | 1.74 
Averages (44 cos.)....| 1.28 | 1.30] 1 19 | 1.22 | 1.23 | 1.20 “1.18 | x 1.25 1.20! 21! 1.20| 1.17| 1.18 | 10g | 1.12 1.16 | 1.16} 1.06 | 1.40 | 1.05 | 1.24! r.en! 4.15! 1.16! 1.21 








tality occurring bears to the expected, 
according to the mortality table in use. 
These data are not available for the entire 
period covered by this table. The death 
rate table purports to show the percentage 
of insurance going off the books of the 
companies by death each year, which 
grows with the increase in the average age 
of the insurance carried. It is, however, 
indisputable that this method of compila- 
tion indicates very closely the trend of 
the death rate. 


New Features in War Risk Policies 
[To the Editor of THE Spectator] 

On page fifteen of THE SpecraTor, issue of 
April 8, 1920, is an article headed, “New Fea- 
tures in War Risk Policies,” which contains 
the following statement: 

They are incontestable from date of issue and free 
from restrictions of place of occupation, but may be 
abrogated in case of a conviction of treason, mutiny 
and the like, or any offense involving moral turpitude. 


This is not an accurate statement of the 
ground on which the insurance may be termi- 
nated, as appears from the following provision 
in the policy itself: 

This policy shall be incontestable from the date it 
takes effect, except for non-payment of premiums, and 












* Not including ‘albuneviat business. 


it is issued free of restrictions as to travel, residence, 
occupation or military or naval service, except that 
the discharge or dismissal of the insured from the 
military or naval forces of the United States on the 
ground that he is an alien enemy, conscientious ob- 
jector, or a deserter, or as guilty of mutiny, treason, 
spying or any offense involving moral turpitude or 
wilful and persistent misconduct, shall terminate this 
insurance and bar all rights thereunder. 


Insurance is a Government contract with an 
individual, and after a soldier or sailor receives 
an honorable discharge from the service no 
personal act that may be held to involve “moral 
turpitude or willful and persistent misconduct” 
will of itself operate as a bar to the insured’s 
rights under the War Risk Insurance Act. 


R. G. CHOLMELEY-JONEs, 
Director. 
Bureau of War Risk Insurance, 
Treasury Department, 
Washington, D. C., May 18. 


Dr. Charles B. Piper To Be Medical 
Director of Guardian Life 


The Guardian Life Insurance Company of 
America announces the appointment of Dr. 
Charles B. Piper as medical director. He will 
take up his duties on July 1. 

Dr. Piper received the degree of Bachelor of 
Science from Dickinson Seminary in 1897 
and graduated from the College of Medicine 
of Syracuse Seminary in 1897, and graduated 
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from the College of Medicine of Syracuse 
University in Igo01. After a year’s work in 
the Newark City Hospital, Dr. Piper joined 
the medical staff of the Prudential. Three 
years later he became medical director of the 
Minnesota Mutual Life Insurance Company 
of St. Paul, Minn., resigning in 1908 to become 
associated with the Northwestern Mutual Life 
Insurance Company of Milwaukee, Wis. 


New Canadian Members of Life Insurance 
Presidents 


At the May meeting of the executive com- 
mittee of the Association of Life Insurance 
Presidents two Toronto companies, the Con- 
federation Life Association and the Imperial 
Life Assurance Company, were admitted to 
membership by a unanimous vote. The Con- 
federation Life began business in 1871 and its 
assets as of December 31, 1919, were $25,647,- 
co4, while its insurance in force amounted to 
$112,481,374. The Imperial Life started busi- 
ness in 1897, its assets as of December 31, 1919, 
being $16,983,112 and its insurance in force 
amounting to $92,634,158. The total member- 
ship of the association is now forty-four, com- 
prising thirty-seven United States companies 
and seven Canadian companies, 
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May 27, 1920 


OCCUPATIONAL RATINGS 


Comparative Statistics Adduced at Act- 
uarial Society Meeting 


MEDICO-ACTUARIAL CLASSIFICATION 


Risks Divided into Seven Main Categories by 
Arthur Hunter and Dr. Oscar H. Rogers 


At the annual meeting of the Actuarial So- 
ciety of America, held last week at the Hotel 
Astor, New York, a paper was submitted by 
Arthur Hunter, head of the actuarial depart- 
ment of the New York Life, and Dr. Oscar H. 
Rogers, head of the same company’s medical 
department, entitled the “Influence of Occupa- 
tion Upon Mortality.” The authors explained 
the applications of the numerical rating system 
to occupations, determined mainly upon the 
experience of the New York Life. The paper 
follows: 

The subject of the influence of occupation upon 
mortality is one which has been forced upon our 
attention more strongly in recent years than formerly. 
This is due to the great expansion in industry and to 
the increase in wages which -has brought a larger 
percentage of the industrial population into the mar- 
ket for “ordinary”? insurance where industrial in- 
surance was formerly taken. In view of the in- 
creasing importance of occupation in the selection of 
risks we desire to present a schedule of the relative 
mortality in a considerable number of occupations. 
Such mortality is given in the form of ratios which are 
applicable to any system of selecting lives for in- 
surance as they express the probable effect of the 
factor of occupation on mortality in each occupation. 
Incidentally those who wish to build up a system of 
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numerical rating of risks will have the factor of 
occupation in addition to the basic ratings for build 
and for consumption in the family history, given by us 
in a paper read last October before the Actuarial 
Society of America and the Association of Life In- 
surance Medical Diretcors. 

Within the limits of a single paper it is imprac- 
ticable to present all of the occupations, but our ex- 
perience has shown that the list submitted will cover 


“ordinary” 


fully 95 per cent of those coming before 
insurance companies and that probably the significance 
of many occupations not listed may be inferred from 
the ratio of similar or allied occupations that are 
given. In some of the occupations in our schedule 
no attempt has been made to differentiate between, 
or even make, different sub-occupations because there 
is practically no diversity in the hazard, while in 
other occupations from which applicants for insurance 
are more generally drawn the subdivisions have been 
given for the sake of convenience. We do not claim 
that the schedule is complete in every detail, but it 
has been found a satisfactory working basis for the 
last fifteen years with the modifications suggested by 
experience from time to time. 


METHOD OF SHOWING RELATIVE 
MORTALITY 
The statistics are presented in the same form as in 
the five volumes of the Medico-Actuarial Mortality 
Investigation, with the difference that the additions 
or subtractions from the central point of 190 are 
given, and not the total mortality. Thus, the mor- 
tality in a hazardous occupation might appear as 150 
per cent in Volume III of the report on the Medico- 
Actuarial Mortality Investigation, but in our schedule 
it would appear as + 50; on the other hand, in the case 
of a favorable occupation which appeared in the 
former as 90 per cent it would be shown in our 
schedule as —10. This seems a proper modification 
of the method used by the committee on the Medico- 
Actuarial Mortality Investigation, as we deal solely 
with the effect of occupation on mortality. By means 
of the ratios in the schedule the relative mortality in 
each occupation is given in terms of our standard, 
but may be applied to any company because it is fair 
to assume that the mortality in the various occupa- 
tions will be approximately the same ratio of the 
normal mortality of the company, as in the case of 
the New York Life Insurance Company. The method 
of presentation has the same merit as that used in 
the Medico-Actuarial Mortality Investigation, namely, 
the mortality ratios are applicable to any of the 
systems of selecting risks in general use in the 
United States and Canada. 
= 
SOURCES OF INFORMATION 
The following is a summary of the sources from 
which our ratios of occupational mortality have been 
obtained in addition, of course, to the chief source— 
the extensive experience of our own company: 


1. Medico-Actuarial Mortality Investigation, Vol. __ 


2. Published reports of the experience of insur- 
ance companies. 

3. Census statistics such as those published by the 
British government in the supplement to the sixty- 


II 


fifth annual report of the Registrar General, Part II. 
_ 4. Reports of beneficial orders, labor unions and 
fraternal societies. 

5. Reports by Federal, State and other officials in 
connection with the hazards of, and safeguards for, 
various occupations. 

6. Pamphlets describing the hazards in various 
occupations, such as the Monthly Bulletin of the 
U. S. Bureau of Labor, and the publications of the 
U. S. Public Health Service, and such books as 

Dangerous Trades” by Thomas Oliver. 

But even after all these sources have been care- 
fully studied and used, there still remain many occupa- 
tions on which it is impossible to obtain a depend- 
able mortality experience. Indeed, many may only 
be determined, as we have already suggested, by 
comparing them with similar occupations regarding 
which we have been ablé to secure definite knowledge. 
We freely acknowledge that in many occupations 
listed by us there is no statistical basis upon which 
to rest the mortality ratios assigned to them, but that 
we have determined them in the manner already re- 
ferred to from their similarity to other occupations 
whose ratios are known. It will be noted that in 
some occupations the relative mortality has been 
based largely on the mortality among the class of the 
population from which the applicants are drawn. In 
many cases the small number of persons engaged in 
the occupation, or the small proportion of them who 
have insured in times past with the regular com- 
panies, accounts for the lack of definite information. 
Besides, in many industries, occupations are becoming 
so diversified as to make it extremely difficult to 
assign to each sub-occupation a precise ratio. 

At this point it may be well to state that too 
positive statements regarding mortality in certain 
occupations are inadvisable because the conditions 
under which many occupations are carried on are 
in process of changing. The introduction of ma- 
chinery and of safeguards against accident to the 
workers, and the rapid improvement of factory con- 
struction and sanitation, all have been factors of im- 
portance in the problem. It is not unlikely, too, that 
the federal prohibition of alcohol must have a ma- 
terial influence on the rate of accident in those occu- 
pations in which a clear head and steady eye are 
essential to safety. Again, some industries have in- 
creased greatly in importance during the last few 
years, and are now in the process of becoming highly 
specialized. For example, in the bulletin of the 
U. S. Bureau of Labor of December last there ap- 
peared an interesting account of the dangers in some 
branches of the aniline dye industry. It is greatly 
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to be regretted that there is no governmental agency 
engaged in the important work of the study of occu- 
pational mortality which would focus public opinion 
on improvements in the conditions for men and 
women in unhealthful or dangerous pursuits. 


REASONS FOR MORTALITY DUE TO 
OCCUPATION 


The differences of mortality in various occupations 
are due to three principal causes: 

(a) Accident, 

(b) Unhealthful circumstances of the employment 
itself. 

(c) Unsanitary surroundings. 

Many railway employees, for example, are exposed 
in the course of their daily work to accidents. The 
same is true of steel workers, employees on building 
construction, and the like. 

In the category of unhealthful circumstances of the 
employment itself may be mentioned the occupation 
of stone cutting, in which the fine particles of dust 
induce changes in the lung tissue. Glass grinders 
and polishers are subjected to the same hazard, both 
from the particles of glass and from those of the 
abrading powder. The fumes from chemicals, such 
as ammonia from electric storage batteries and the 
poisonous effect of lead burning, would also come 
under (b). 

Under the heading of unsanitary surroundings may 
be mentioned workers in cold storage warehouses and 
other employees subjected to rapid changes of tem- 
perature, such as rubbers in turkish baths, workers in 
improperly ventilated mills and in factories built on 
swampy ground. 

In some occupations there may be a combination of 
two or all of these factors. In the case of under- 
ground miners, for example, the death rate is not 
only high from accident, but is also high from pneu- 
monia, by reason of the rapid changes of tempera- 
ture to which they are exposed, and possibly also to 
the rapid changes of atmospheric pressure. On the 
other hand the accidental death rate above the normal 
in certain occupations cannot be taken as the measure 
of the extra mortality because it may be partly offset 
by a low death rate from tuberculosis due to a health- 
ful outdoor life, 


INCIDENCE OF MORTALITY 


On the actuarial side it is obvious that the extra 
hazard in some occupations may be represented prac- 
tically by a constant addition to the normal death 
rate and in others by a percentage addition to it. 
Furthermore, in some occupations the increasing skill 
may result in a decrease in the constant addition after 
middle age, while in other occupations the mortality 
may be truly represented by a percentage addition at 
the younger ages which would decrease or become a 
constant at the older ages, due to the increasing 
ability to withstand the disease incident to the occupa- 
tion. It is evident, therefore, that to attempt to pre- 
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pare a schedule which would take into account all of 
these conditions would be impossible in our present 
state of knowledge; especially is this true of those 
occupations in which the amount of material available 
for analysis is too scanty. It is unfortunately true 
that there are few occupations in which the statistics 
in existence are sufficient to enable us to determine 
the incidence of mortality by age. 

While the ratings in our schedule appear as per- 
centages of the normal mortality the decreasing rela- 
tive mortality of most occupations is recognized by 
our method of charging a smaller number of years’ 
advance in age for the same occupation after age 40 
at entry. For convenience in practice the same ad- 
vance in age is charged for all ages at entry up to 
age 40, but beyond that age no larger extra premium 
is charged than results from the specific advance in 
age at age 40. Thus, an advance of 7 years in age 
at age 40 on the ordinary life plan becomes 5 years 
at age 50 at entry. 


PERMANENT TOTAL DISABILITY AND 
DOUBLE INDEMNITY BENEFITS 
The work of the actuary in connection with occu- 


pations has been greatly complicated by the introduc- 
tion of total and permanent disability, and also by 


the more recent general accident double indemnity’ 


feature. There are certain occupations in which the 
liability to disease such as tuberculosis is greatly 
above the average, which would make it inadvisable to 
grant permanent and total disability benefits. There 
are other occupations in which there would be no 
objection to granting these benefits, but in which 
general accident double indemnity might not be 
granted by most companies on account of a_ high 
accident rate. There are still other occupations in 
which neither disability nor double indemnity is gen- 
erally granted. In our company the practice is indi- 
cated by letters which follow the rating for occupa- 
tion. While reference to these benefits is not neces- 
sarily a part of this paper, we have not eliminated the 
letters from the ratings for the reason that our prac- 
tice may be of help to others. At the beginning of the 
schedule for occupations will be found a key to the 
notation. An example or two will make our practice 
clear: 


+ 10 A = insurance at regular rates of premium, 
with double indemnity and disability 
benefits, 

20 BD = insurance at regular rates of premium, 
with disability ‘benefits and travel acci- 
dent double indemnity, final decision 
on these benefits depending on the 
merits of each case, 

+ 50 C == insurance at an advance in age, but 


without either double indemnity or dis- 
ability benefits. 


In a number of occupations a specific mortality 
ratio is not given, but the limits are indicated, thus, 
contractor for structural ironwork, 0 A to + 50 C. 
One applicant may never expose himself to any 
hazard, confining his work to office duties, while an- 
other may take an active part in supervising build- 
ings under construction, in which case an extra pre- 
mium would be charged to cover 50 points extra 
mortality and no accident or permanent disability 
benefits would be allowed. 


CONCLUSION 


We should like to repeat in conclusion what has 
been already referred to, namely, that for practical 
reasons our schedule does not attempt to differentiate 
the mortality according to its incidence by age. We 
are fully aware of the inconsistency of representing 
the mortality by a percentage of the normal mortality 
in all cases, but, if desired, the material in the 
schedules can be transformed into constant additions 
to the normal by assuming an average age at issue 
and a duration of 15 or 20 years. We sincerely trust 
that as a result of the publication of our statistics 
the practice of other companies will be given so that 
we may all add to our knowledge with regard to the 
treatment of occupational mortality. 


(To be continued) 
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May 27, 1920 


ACTUARIAL PAPERS 


Joseph B. Maclean, J. Burnett Gibb 
and Alexander T. Maclean Present 
Studies 








AT SOCIETY’S ANNUAL MEETING 





Statistics of Life Policy Lapses and Problems of 
Small Pension Funds Discussed 


In addition to the paper on occupational 
mortality, reproduced elsewhere in this issue, 
several papers of unusual importance and in- 
terest were read at the annual meeting last week 
of the Actuarial Society of America. These 
included “Notes on Problems of Small Pension 
Funds” by Joseph B. Maclean, “A Method of 
Valuing Bonds of a Life Insurance Company” 
by J. Burnett Gibb, and “Comparative Rates of 
Withdrawal,” by Alexander T. Maclean. 

The paper on small pension funds dealt with 
modifications in actuarial methods of deafing 
with pension fund problems in the case of 
funds having only a small membership. Such 
calculations, Mr. Maclean pointed out, are 
usually made to depend in the case of large and 
well-managed funds on the past experience of 
the particular fund in question as regards such 
elements as the rates of mortality, withdrawal, 
sickness and disability, as well as the expected 
progression of salaries. They also depend, in 
large part, on the assumption of sufficient num- 
bers to secure an average experience. In small 
funds there are, therefore, difficulties both as 
to obtaining satisfactory guidance as to the 
experience of the past upon which to base 
calculations and also as to the degree of re- 
liance which may be put upon any estimates 
for the future, however calculated, on account 
of the insufficient basis for average. The 
author used two typical cases as illustrating 
the special nature of the difficulties encoun- 
tered, and described the methods used in these 
cases. He pointed out that in many cases it 
would, no doubt, be much more satisfactory 
for all concerned, if the benefits desired were 
to be obtained where possible through the 
medium of an insurance company, thus elimi- 
nating the fluctuation due to small numbers. 

Mr. Gibb, in his paper, made reference to 
the “amortization” and “market value” methods 
of valuing the bond holdings of a life insur- 
ance company. He expressed the opinion that 
in many cases where amortization is allowed 
under the rules of the insurance commissioners, 
there is depreciation to such an extent as ap- 
parently to indicate a lessening of security; on 
the other hand the experience of the last few 
years has shown that actual market values may 
he quite unsatisfactory, since a life company 
is in position to hold such securities until ma- 
turity, if so desired. Neither of these two 
methods, therefore, present an ideal method of 
valuation. Depreciation in bond holdings may 
he due to either: 

(1) Temporary money market conditions. 

(2) Actual lessening of security. 


The first of these factors is not taken into 


THE SPECTATOR 


account in the new method proposed. The sec- 
ond is measured by calculating a so-called 
“basic rate” which represents the rate realized 
on bonds of unquestionable security. The 
method suggested is then to take as the value 
of any particular bond, the amortized value 
less the difference between, on the one hand, 
the value of the bond at the current basic rate, 
less the market value, and, on the other hand, 
the value at the original basic rate at date of 
purchase less the amortized value. It will be 
noticed that this reduces to the market value 
increased by the difference between the value 
on the basis of the original basic rate and the 
value on the basis of the current basic rate. 
Taking as an example the valuation of ten rail- 
road bonds, Mr. Gibb stated that as of 1915 
there was only a slight difference of results in 
the various methods, the bond market in that 
year being normal, while in 1919 the new 
method gives a total result greater than the 
market value and slightly less than the amort- 
ized value, thus reflecting the presumed lessen- 
ing of security. 

Alexander T. Maclean prefaced his remarks 
hy pointing out that the lapse rate has always 
been one of the serious questions of life insur- 
ance, since new business is of little value if it 
does not persist for a reasonable time. In his 
paper Mr. Maclean presented a study of the 
experience of the Massachusetts Mutual, 
grouping the figures of withdrawals in a num- 
ber of ways to give as full information as 
possible. The rate of withdrawal was given 
for each group of five entry ages by policy 
years, each of the first five years being taken 
separately and then years six to ten and eleven 
to fifteen as- well as the total rate. 

The experience by different kinds of policies, 
ordinary life, limited payment life, endowment 
and term were separated by Mr. Maclean ac- 
cording to years of issue 1903 to 1907, and 1908 
to 1917, and also for the whole period of 1903- 
1917. The general results confirmed what had 
been generally believed; first, that the lapse 
rate is much less on later issues than on the 
issues of the earlier period; second, that, in 
general, high premium policies showed a lower 
lapse rate than low premium policies, endow- 
ments showing the lowest of all and term 
policies showing the highest. An investigation 
of joint life policies was made separately and 
it was found that these showed a high lapse 
rate. 

Tables were furnished showing the with- 
drawal rates by “Habitat.” The Northeastern 
States show the lowest rates and the South- 
western the highest. 





G. W. Briggs’ Address 

The address delivered by George Waverly 
Briggs, vice-president of the City National 
Bank of Dallas, and formerly Insurance and 
Banking Commissioner of Texas, delivered at 
the agency convention of the San Jacinto Life 
Insurance Company at Beaumont, Tex., has 
been deemed worthy of perpetuation, and has 
been printed as a brochure by the San Jacinto 
Life. 
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Catholic Mutual Benefit in Liquidation 

Superintendent of Insurance J. S. Phillips of 
New York has taken possession of the Supreme 
Council of the Catholic Mutual Benefit Asso- 
ciation, a fraternal beneficiary association 
located at Hornell, N. Y., and has insured all 
members with the American Insurance Union 
of Columbus, O. This re-insurance took effect 
May 15, and continues until May 31 as to all 
members, and thereafter as to members who 
accept the benefits of the contract made by 
Superintendent Phillips. Clarence C. Fowler, 
chief of the Liquidation Bureau of the New 
York Insurance Department, has been placed 
in charge of the Catholic Mutual Benefit Asso- 
ciation’s affairs. 

A recent examination of the Catholic Mutual 
Benefit Association made by the New York In- 
surance Department showed assets amounting 
to $328,709, including assessments in process of 
collection, with liabilities of $595,416. 


Dr. Arthur W. McClave Resigns 

After many years in the home office of the 
National Life of the U. S. of A., Chicago, Dr. 
Arthur W. McClave has resigned to take a 
well-earned vacation. During his period of 
service, Dr. McClave endeared himself to home 
office and field force alike by the just and 
broad-minded treatment accorded all matters 
brought to his desk for disposition. He pos- 
sesses a high order of ability in life under- 
writing and a keen insight to all the medical 
factors of the business. In a statement, Pres- 
ident Albert M. Johnson says: 

It is with profound personal regret that we 
have accepted the resignation of Dr. Arthur 
W. McClave. Through more than twelve years 
of business association, I have come to regard 
him with the greatest respect as a life insur- 
ance medical official and in a personal way. It 
is, therefore, with much reluctance that I yield 
to his desire to enjoy a prolonged respite from 
business cares. That he has every good wish 
of myself and fellow officers, it is needless for 
me to say, because that is generally known. 

Dr. McClave served his country during the 
war as Medical Corps captain, and performed 
his arduous duties unselfishly, receiving, after 
the signing of the armistice, an honorable dis- 
charge. Dr. McClave has kindly consented to 
continue his work during the special May cam- 
paign in honor of President Johnson, and will, 
therefore, be in the home office in Chicago 
until some time after June 1. He will take an 
extensive vacation trip before giving thought 
to further business engagements. 


Two Millions for Peoria Life in Month 

Agents of the Peoria Life have for some 
years past made special efforts in the way of 
insurance writing during the month of May, 
this in honor of Emmet C. May, whose birth- 
day falls in the present month. In ro18 the 
slogan was “A Million for May in May.” In 
1919 it was “A Million and a Half for May 
in May.” This year it is two million for May 
in May. Every year the company has gone 
easily past the allotted amount. 


—The Great West Life of Winnipeg has been 


licensed in Minnesota. 
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WAR SERVICE MEMORIAL 


Prudential of America Installs Bronze 
Tablet in Home Office, Newark 

The Prudential Insurance 
America is unveiling in Newark this week its 
War Service Memorial, in honor of the 1729 
employees of the company who served in the 
world war and in perpetual remembrance of 
those who lost their lives. 

The bronze memorial (a reproduction of 
which is given below) is eight feet high ‘and 
was designed by Albert Randolph Ross, the 
distinguished architect, modeled by Anton 
Schaaf, a noted sculptor, and cast in bronze 
by the Gorham Company. It is considered one 
of the most distinctive and artistic memorials 
oi the war, and is placed in the corridor of the 
main Prudential home office building at New- 
ark, N. J., where 
employees and all 
who visit the home , 
office may see it. 

Prudential repre- 
sentatives through- 
out the entire United 
States and Canada 
will also on May 29 
give formal expres- IN THE SE 
sion to their respect — 
for those of their 
comrades who made 
the supreme sacrifice 
in the war. All for- 
mer service men of 
the Prudential and 
their families have 
been invited to par- 
ticipate. At the 
meetings the inscrip- 
tion on the memorial 
and the names of the 
dead will be read 
while every one re- 
mains standing. 
Some prominent man 
in each community 
will deliver an ap- 
propriate address 
In the larger cities 
joint staff memorial 
meetings will be held. 

President Forrest 
F. Dryden, in an- 
nouncing the meet- 
ings, said: “Weare 
confident that every 
Prudential repre- 
sentative will join 
with us in spirit as 
we assemble to honor 
those to whom honor 
is due. We are 
equally certain that 
it is impossible for 
us to recognize the firs 
sacrifices of those 


Company of 


who lie beneath the 
crosses on Flanders 
Fields in any more 
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aj‘propriate way than to do our part as citizens 
in upholding the principles of justice and lib- 
erty for which they died.” 

The National Commander of the American 
Legion has sent the following letter to the 
Prudential in connection with the exercises: 


GENTLEMEN : 

In dwelling upon the moment of supreme 
sacrifice of those of our comrades who answered 
the last call of their country, let us not forget 
the weary weeks and long months of daily duty 
faithfully and efficiently performed before they 
died. That they were faithful in their daily 
duty is proven by the manner in which they 
gave their all. Theirs was service to their 
country unto death. 

Let us, the living, therefore dedicate our- 
selves to that same faithful daily duty of service 
to our country, to the end that as civilians once 
more we may perform our duties of citizenship 











Thursday 


with a keener sense of our responsibilities be- 
cause of our active service in the military and 
naval forces of our country during her hour of 
trial. 
Sincerely yours, 
FRANKLIN D’O rrr, 
National Commander. 





Lincoln National Cup 

The Hall Cup given by the Lincoln National 
Life to the agency paying for the most busi- 
ness during the month of May, is calling out 
the most vigorous contest ever waged in the 
agency ranks of that company. With the 
month two-thirds gone the R. E. L. Hitt 
Agency of Oklahoma takes first place with the 
Owen Hineline Agency of North Dakota sec- 
ond, and the Home Office Agency, Fort Wayne, 
Ind., third. The Home Office Agency has won 
the Hall Cup twice. The cup becomes the per- 
manent property of the agency winning it three 
times. E. Colwell, Jr., of Greensboro, N. C, 
is the leader in personal production for the 
month and Owen Hineline, North Dakota, is 
second. 





Mid-Continent Life Achieves $500,000 
Increase in Month 

The Mid-Continent Life of Oklahoma City 
made a remarkable record last month. _ Its 
business written during March was $1,500,000. 
The business written during April was $2,003,- 
693. The largest contributor to this result was 
R. E. Leonard of Oklahoma City, who wrote 
$305,250. During one week of last month he 
wrote thirty-two applications aggregating $92,- 
000. The following week he wrote thirty ap- 
plications aggregating $112,000. 

The total amount written in April by the 
high-ten men was $1,226,000, an average of 
$122,600 per man. The total amount written 
by the twenty highest men for the month of 
April was $1,623,750, an average of $81,187 per 
man. 





Deaths in Mississippi Field 

Mississippi Life Underwriters and the New 
York Life lost two large producers during the 
last week, death having claimed Will Wilkins 
and A. L. Bradley. Mr. Wilkins was a brother 
of Agency Director C. O. Wilkins and has for 
a number of years been a resident of Grenada, 
Miss. He had been ill for several weeks. Mr. 
Bradley lived at Yazoo City, Miss., and_ his 
decease was quite unexpected. He had bee: 
active and highly successful up to the last. 





New Home for Lincoln National 

The Lincoln National Life is to build a new 
and much larger home office building in Fort 
Wayne, Ind., within the next two years. The 
proposed structure will hold a gymnasium, 
swimming pool and cafeteria. The company 
reports more than $125,000,000 of insurance in 
force. 
Opportunity for an Actuary 


An opportunity exists for a competent man 
with actuarial training to become assistant 
actuary for a large life insurance company, 
located in the Middle West. 
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N. Y. FRATERNAL BENEFIT 
MERGER BILL VETOED 
Governor Smith Says Members Must Be 


Consulted Before Business Is Reinsured 

Governor Smith has vetoed Assemblyman 
Gardner’s bill, amending the insurance law 
relative to the merger of fraternal benefit so- 
cieties. His reasons for disapproving the meas- 
ure, which roused much interest throughout 
the State are set forth in the following memo- 
randum: 


This bill proposes an amendment to the in- 
surance law, in relation to the merger of fra- 
ternal benefit societies. 

As the law now stands, a fraternal benefit 
society may consolidate or merge with any 
other benefit society, or reinsure its insurance 
risks, or any part thereof, with any other fra- 
ternal benefit society. The law further pro- 
vides the manner and method for bringing 
about such consolidation, merger or re-insur- 
ance, and clearly sets forth that the fraternal 
benefit society shall make the proposal to so 
consolidate, merge or re-insure. After the fra- 
ternal benefit society has made the proposal, 
it is consummated by the supreme legislative 
or governing body. 

This amendment seeks to permit fraternal 
benefit societies to re-insure with stock com- 
panies doing a regular insurance business. 
However desirable that may be, the same 
course should be pursued, of having the pro- 
posal come from the society itself; but this 
amendment does not provide for consulting 
the wishes of the members of the fraternal 
benefit society. Instead, it allows the legis- 
lative or governing body to decide, for all 


the membership, that the society will dis- 


continue the insurance business. It further 
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provides that the Superintendent of Insurance 
may, after an examination of the books, apply 
to the Supreme Court for an order of liquida- 
tion. If such order is granted, the society may 
then, with the approval of the Superintende: at 
of Insurance or such official may in its behalf, 
enter into a contract of re-insurance with any 
insurance corporation. The part of the bill 
which permits the Superintendent of Insurance, 
after examination of the books, to apply for 
an order of liquidation, is not objectionable. 
In fact, I might go further and say that it is 
highly desirable; but the provision which per- 
mits the legislative or governing body, without 
the consent of the members of the society, to 
make so radical a change in the operation of 
the society, is, to my way of thinking, not fair 
to the rank and file. 

I have received thousands of letters and 
telegrams from officers and members of a num- 
ber of fraternal societies requesting that the 
bill be not signed. 


Massachusetts Mutual Business 
The Massachusetts Mutual places in the lead- 
ing position of the May number of its publica- 
tion The Radiator the following eloquent piece 
of simple arithmetic: 
New InsurANCE DELIVERED 
Apel’ 1020 coe ocscicastesas $16,231,320 
Apel, 110. ccecccsenss 10,340,185 


$5,891,135 
Mutual Life Men Meet 
Last week the Southern and Eastern di- 
visions of the Mutual Life Agents’ $125,000 
Clubs met in the Roof Garden of the Waldorf- 
Astoria hotel in this 








THROWN OUT? 


sales force. It pays to— 


The Border Line Bugaboo 


Border line cases are the bug= 
bear of every life insurance 


must be rejected—but in your 
case—ARE YOU GETTING 
MORE SATISFACTORY RESULTS FROM THE 
APPLICATIONS YOU MAIL IN 
AND MORE OF YOUR BUSINESS BEING 


OR IS MORE 


The Lincoln National Life is most liberal with 
border line cases. Its rejection rate on all appli-= 
cations mailed in by its agents is now only 3.7%. 

Much of the success of The Lincoln Life in its 
generous policy of risk acceptance is due to the 
fine understanding between the company and cities: wien ceaaliiaial 
its agents. The close personal touch which The nag ’ 
Lincoln Life keeps with all its salesmen enables 
the Home Office to grant particular concessions 
because of confidence in the members of its 


city, after the most 
successful season in 
their history. The 
Southern division met 
on Monday and Tues- 


salesman. .day, 120 members be- 
Of course border line cases ing present. G.~ T. 
must come and a part of them Dexter, vice-president 


of the Mutual Life, ad- 
dressed the gathering, 
giving a review of the 
past year’s work and 
expressing the com- 
pany’s gratification 
over the record 
achieved. The meeting 
was also addressed by 
Walter C. McBlaine, 
president of the di- 


the membership from 
the angles. of average 
production, number of 
new members, and the 
number of those quali- 
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fying for two, three or 
four successive years. 








Lincoln Life Building 





The Lincoln National Life Insurance Co. 
“Its Name Indicates its Character’ 
Fort Wayne, Indiana vedi: 


Now More Than $125,000,000 In Force The first morning 


He extolled the spirit 
of service as a domi- 
nant force in life in- 
surance and in agents 





was concluded by a 
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question forum conducted by Vice-President 
G. T. Dexter and Superintendent of Agencies 
G. K. Sargent. R. G. Stewart of the Birming- 
ham agency was elected president of the di- 
vision and there were twelve vice-presidents. 
Each agency represented by five or more men 
has the right to elect a vice-president and 
there were twelve such age-icies this year. 

The afternoon was occupied with a harbor 
ride, and the evening with a theatre party at 
the Longacre theater, where “Adam and Eva” 
is being played. In this play one of the char- 
acters, Uncle Horace (Ferdinand Gottschalk), 
is a life insurance agent and the actor, on this 
occasion, displayed a policy of the Mutual Life 
and also wore one of the company’s field 
badges, to the great delight of the Mutual 
people present. 

Tuesday morning the question forum was 
continued under the same leadership and after- 
ward Stewart Anderson, head of the Mutual’s 
publicity department, gave an address from the 
text, “In Salesmanship the Salesman Himself 
is the Chief Factor.” In the afternoon a sight- 
seeing automobile ride was enjoyed, the meet- 
ing being concluded by a banquet on the roof 
garden of the Waldorf. . Vice-President Dexter 
was the toastmaster and a number of talks 
were given by the agents. Rob Willis, a 
humorist, and Dumminge, the magician, pro- 
vided entertainment. 

On Thursday and Friday of last week the 
Eastern division of the same club met in the 
Waldorf with about 150 members present. The 
programme was exactly the same as that of the 
first meeting. Orrah Hopper of Indianapolis 
was elected president. At the theater party, 
the division was so delighted with the part of 
“Uncle Horace” that they nearly “raised the 
roof” with their applause. Next day Mr. 
Gottschalk was elected an honorary member 
of the club and presented with a badge. 


Gulf Coast Life Directorate 


At the annual meeting of the stockholders 
of the Gulf Coast Life Insurance Company 
held at Gulfport, Miss., recently, the following 
were elected directors: 

J. H. Ambrose, S. K. Day, H. M. Folkes, 
W. J. Grant, O. "i Harper, R. L. Jordan, J. M. 
Kyle, A. Lopez, J. M. Lopez, Chas. L. Isom, 
T. E. Lipe, N. H. McRainey, E. B. Russell, 
F. F. Smith, E. C. Tonsmeire, R. E. L. Polk, 
T. A Wood, B. Z. Welch, J. W. Rule, J. A. 
Martin, all of Mississippi. 

The following were elected as members of 


the executive committee: H. M. Folks, S. K. 
Day, E. C. Tonsmeire, Chas. L. Isom, oy, -€. 
Harper, T. A. Wood. 

The directors elected as president, Dr. 
Folkes: Mr. Tonsmeire, vice-president, assist- 
ant secretary and treasurer, and Mr. Isom vice- 
president and secretary. 

The company reported 1919 as the most satis- 
factory year in its history, closing the year 
with $5,320,125 paid for business on its books. 


—The offices of the Reliance Life in Jackson, Miss., 
have moved to more commodious quarters. 
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INSTITUTE OF ACTUARIES 
Annual Meeting Being Held This Week 


in Indianapolis 

The annual meeting of the American Insti- 
tute of Actuaries is being held ‘at the Claypool 
hotel, Indianapolis, on Thursday and Friday of 
this week. The first part of the programme 
consists chiefly of formal papers upon the gen- 
eral topic of selection. The close relation 
which must necessarily be maintained by the 
actuarial and medical departments in deter- 
mining policies which would govern the com- 
pany in its selection of risks is being recog- 
nized more and more. The medical directors 
of companies maintaining a contributing mem- 
bership have been invited to attend the meet- 
ing. 

Among the formal papers to be read there 
will be one by Franklin B. Mead, secretary and 
actuary of the Lincoln National Life, entitled, 
“Evolution of Medical Selection,” and another 
by Percy H. Evans, actuary of the North- 
western Mutual Life, on “Speculative Hazard 
in Large Policies on Account of Unusual Con- 
ditions.” 

Following are the topics scheduled for in- 
formal discussion: 

Final Disposition of Policies which Have 
been Carried under the Soldier and Sailor's 
Civil Relief Act. 

Can the Application Blank be Shortened 
with Safety by the Elimination of Certain 
Questions which are Also Required in the 
Medical Examiner’s Blank? 

Is the Numerical System of Rating Risks 


Suited to the Needs of the Small Company? 
Limit or Deviation in Companies of Medico- 
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Actuarial Mortality for Approval of Standard 


Policies. 


Revision of the Gain and Loss Exhibit for 

Life Companies in the Uniform Convention 
Blank Report. 
_Decision of the United States Supreme 
Court in the Case of the Penn Mutual Life 
Insurance Company in Reference to the Ex- 
clusion of Dividends from Net Income. 

What Items of Expense should be Included 
in Computing the Cost of New Business in 
order that by a Comparison of Past Results a 
Company may be Guided in Ascertaining the 
Amount of New Busines which It may Safely 
Write from Year to Year? 


Ten Million Dollars in First Year 

The first year of business of the Liberty Life 
of Topeka, Kan., was celebrated recently with 
a dinner for the general office and agency 
forces of the company. B. R. Bays, secretary 
of the company, announced that the insurance 
written exceeded ten million dollars in the first 
year and that the business had been conducted 
at an actual profit. B. A. Coons of Hutchinson, 
and H. A. Kuns of Norton, each wrote more 
than one million dollars of new business dur- 
ing the year. There were eight agents of the 
company present who had each written more 
than half a million dollars in new business. 


Franklin K.-Lane a Metropolitan Life 
Director 
Franklin K. Lane, who recently retired from 
the office of Secretary of the Interior, has been 
elected a director of the Metropolitan Life of 
New York. 


Thursday 


Special Life Policy Disapproved 

On the ground that it is a discrimination and 
in violation of the insurance laws of Texas, 
the Texas State Department of Insurance and 
Banking has disapproved a special $5000 ordi- 
nary life insurance contract issued by the 
Kansas City Life Insurance Company of 
Kansas City. The action of Commissioner 
Chidsey was the result of a complaint made by 
one of the large life insurance companies oper- 
ating in Texas in which it was insisted that 
such a special form of contract was an in- 
justice to other life companies. In disapprov- 
ing this special contract, Commissioner Chidsey 
addressed the following comunication to the 
company: 

A complaint has been made to this Depart- 
ment that the Kansas City Life Insurance 
Company is issuing a special ordinary life 
policy at low rates and granting higher values 
than the values in the company’s regular ordi- 
nary life policy issued at higher rates. 

The records of this Department show that 
this special policy was filed January 14, ror8. 
However, since the Department refused to file 
similar policies of other companies about the 
same time, I am inclined to believe that the 
filing of your policy was a mere oversight. 

fn my opinion, the issuance of this special 
policy when you are using a regular ordinary 
life policy is contrary to public policy and in 
direct violation of the Anti-Discrimination 
Statute, Article 4954, revised statutes of Texas 
of Tort. 

The company will be expected to at once 
take the necessary steps to cease writing this 
special form of policy in this State and to 
notify this Department within the ensuing ten 
days that such steps have actually been taken. 





month. 





Full information will be furnished upon request. 


EVERY MAN HAS AN INSURABILITY! 


A searching examination of this Company by the Insurance Departments of the States of Texas and New Mexico was completed las 
An exact copy of the report of the examining board will be mailed to any responsible party replying to this advertisement. 


THE TWO-REPUBLICS LIFE INSURANCE COMPANY 


OF EL PASO, TEXAS, 


after such examination, has been granted authority under the ‘‘blue-sky”’ law of Texas to sell an increase of its capital stock to not 
exceeding $500,000.00 in total, for the purpose of extending its 


SUB-STANDARD UNDERWRITING 


to a number of Southern and Western States this year. 


The stock of this Company, as it is being offered, is a safe and highly promising investment. - The Company is now generally recognized 
as the leading sub-standard life insurance company of America, writing this line upon a wholly safe and conservative plan. 


We now invite correspondence from leaders in the life insurance business who, after careful investigation of our plans and our financial 
condition, would consider an investment in our new stock in connection with general agency state contracts, either for sub-standard 
business only or for both standard and sub-standard lines, 


WE ARE READY TO DO BUSINESS WITH THE RIGHT MEN. 


THE TWO-REPUBLICS LIFE INSURANCE COMPANY, 


El Paso, Texas 


The Company in an Empire all its Own 


Yours truly, 


A. H. RODES, President. 
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INSPECTING FOR FIRE UNDERWRITING PURPOSES 


How to Determine Construction, Occupancy and Fire Protection of the Physical 
Risk and Moral Hazard Regarding the Insured 


JUDGMENT, COMMON SENSE, OBSERVATION AND AMBITION REQUISITE 


Manner of Approaching an Insured or a Tenant is Half the Battle—An Inspector Must Try Not to 
Look Like a Burglar Getting ‘““‘The Lay of the Land” 


By Watter O, LiIncoLn 
Co-Author of Fire Insurance Inspection and Underwriting 


Lives there an inspector with soul so dead 
Who never to himself has said, 
“I'd like to punch that janitor’s head?” 


This article contains suggestions based on 
the writer’s experiences as an underwriter and 
inspector and is addressed primarily to the 
beginner in the business. Each subject is 
treated briefly, more as a suggestion than as a 
manual, because in actual practice many vari- 
ances will be found. Furthermore, some com- 
panies do not require much detail on inspec- 
tion reports. 

The purpose of inspecting property which a 
fire insurance company has underwritten is to 
obtain at first hand such facts relating to con- 
struction, occupancy and fire protection as will 
enable the underwriting staff to properly 
“classify” the risk and gauge the “line,” as to 
the amount of the net risk to be retained. 

The classification will be based on the con- 
struction and hazards, and, if the risk falls in 
a class which has shown an underwriting loss, 
the company will probably decline to cover. 

The “line” will be based on the loss ratio 
of the class as shown by the loss records. 

An important factor is the “moral hazard.” 
An insurance policy does not insure property, 
but only insures the owner of the property 
against loss by fire; hence, it becomes a per- 
sonal contract, like a promise-to-pay note. The 
inspector will endeavor to gain contact with 
the owner and size up the moral hazard by 
ascertaining the length of time the insured has 
been in business, former locations, amount of 
insurance carried (where necessary), pros- 
perity of firm, general business outlook and 
future prospects. The latter features must be 
deduced by the inspector according to his 
knowledge and experience of trade conditions. 

Inspecting is a gradual training or building- 
up process whereby the inspector is, or should 
be, versed in the various types of building con- 
struction, fire hazards and fire preventive 
methods. The inspector’s eye should be trained 
to observe certain fundamentals before he is 


N. B.—For definitions of terms and words used in 
this article, see Fire Insurance Inspection and Under- 
wiiting by  Dominge-Lincoln. Published by The 
Spectator Ganpear. 


entrusted with making individual inspections. 
Inspectors should use their nose as well as 
their eyes, for in this manner the pressure of 
inflammable liquids, benzine for instance, can 
very often be detected even though unseen. 

Bncumbrances, such as chattel mortgages on 
movable property are indications of a debt 
which the insurance company will like to know 
something about. Purchase money mortgages 
are considered all right. Housekeeping, 
although outwardly a physical condition, is 
considered a moral hazard, because untidy or 
dirty conditions indicate disregard for the care 
of the property against fire. The length of time 
a party has been in business is some indication 
of his probable success, and careful under- 
writers trace an applicant’s record as far back 
as possible. Some prospects are not always 
easy to gauge, but an observing inspector 
would not approve a line on a stock of automo- 
bile accessories located in a remote locality far 
from the automobile trade or line of travel. 

The first requisites are a capacity for good 
judgment, common sense and observation, and 
ambition to learn the “how and the why” of 
special hazards. The company is often judged 
by the inspector which it sends out and any 
act committed by the inspector, violating good 
principles, reflects on the company. Be thor- 
ough, always visit all parts of the risk. If a 
tenant has nothing to conceal, he will allow 
you access to all parts of the premises. 

Place yourself in the insured’s position. His 
home or business place is his property, con- 
ducted according to his own methods and is not 
a museum nor a public thoroughfare, but the 
standard policy gives the right to the com- 
pany to inspect the property at any reasonable 
time. Some consider the inspector’s visit an 
intrusion, some fear the inspector may de- 
sire to obtain knowledge of a secret process or 
is the representative of a competitor masquer- 
ading as an inspector, or that he may be a 
burglar getting the “lay of the land.” Don’t 
waste a busy business man’s time by prolong- 
ing your visit more than necessary. In dwell- 
ings, men are absent most of the day, hence, 
housekeepers are suspicious of “intruders.” 
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The manner of approaching an assured or 
tenant varies according to circumstances. A 
proper approach is half the battle. An inspec- 
to is always “sized up” by the person in 
charge, and unless a favorable impression is 
made, gaining access or information is not 
always pleasant. A business-like attitude, 
pleasant manners, a frank statement of the 
purpose of your visit will commend you to the 
party in charge of the risk. If tenant per- 
sists in refusing admission, simply advise him 
courteously that you must mark your inspec- 
ton slip “Admission and Information Re- 
fused.” This often causes a man to change 
his mind, rather than prejudice his insurance 
interests. 

No inspector can ever know it all, and will 
do well not to attempt to give advice as to 
how a factory should be run, or to appear in- 
different to information concerning a manu- 
facturing process given him by atenant. You 
are Intrusted by the company to make a re- 
port so that the company can properly under- 
write the risk, and your report will determine 
whether or not a policy should be written. 

Inspection work grows on a man; the more 
he learns, the harder he will devote himself 
to his task, so that when he has inspected 
similar risks several times, he will be familiar 
with the process and know what hazards to 
look for. A plan followed by most experi- 
enced men is to make notes in a scrap book 
of all interesting things or hazards and thus 
build up a useful store of knowledge. The 
best inspectors are those who have had some 
underwriting experience. Generally speaking, 
the best underwriters are those having field ex- 
perience. The inspector who has-been an un- 
derwriter can more fully appreciate why he is 
asked to secure certain information, and con- 
trariwise, the underwriter can more readily 
understand the inspector’s report. 


PROCEDURE TO FoLLow 

Verify the building numbers as given on 
your application, and if the building is situated 
on a corner or extends through to another 
street, include these other street numbers and 
names. 

Face the risk. This will give one the height 
(in floors), construction of front wall, height 
of adjoining or adjacent buildings. The build- 
ing on the right will be the right exposure, 
the one on the left the left exposure. Behind 
you will be the front exposure. If preferred, 
give the exposure according to the compass. 
If possible, note all window openings on the 
risk and exposures before entering the build- 
ing, also ornamental trim, scuppers, open 
sprinklers, location of fire alarm boxes, fire 








hydrants, condition of street, whether paved 
or unpaved, fire department connections to 
sprinklers and standpipe equipments, and 
whether the building stands on a hill open 
to sweeping winds. 

In suburban territory or on the outskirts 
of the city, the fire department may have a 
long run. If such is the case, the condition of 
the road leading from the fire house to the 
risk should be noted, also the distance to near- 
est fire hydrant, fire alarm box and fire depart- 
ment quarters, and in case of residences, 

« whether or not they are occupied all the year. 

Enter the building, seek out the person in 
charge and introduce yourself. Then proceed 
to the roof without taking any notes, but with 
eyes wide open observing the type of con- 
struction. From the roof complete the details 
of exposures including air shafts or courts 
between buildings, then note kind of roof, 
thickness and height of parapets, cornices, pent 
houses, bulkheads, skylights. If sprinklered, 
examine the tanks and valves and service tank 
for standpipes, ascertaining whether they are 
full or not. Always determine capacity and 
elevation of tanks at this time, and the place 
where the risers (feed pipes from tanks) enter 
the building through the roof so that when 
you descend to the top floor, the risers will be 
easily located. 

Descend floor by floor, noting construction 
of floors and floor openings, shafts, thickness 
of walls; partitions, wall and ceiling finish, 
protection to ironwork. Traverse entire floor 
acquiring name of tenant, occupation, number 
of hands employed, special processes, kind of 
machines, especially those gas or coal-heated ; 
protection, such as fire pails, extinguishers, 
standpipes, automatic alarms, sprinklers, watch- 
man with clock. Ascertain if susceptible stocks 
are skidded, if the scuppers are free from ref- 
use, and if there are any communications to 
adjoining buildings by doors, pipe openings, 
bridges, chutes, cornices or otherwise. 

Height—Indicate height in floors, as fol- 
lows: 

Six-story, basement, sub-basement, cellar and 
sub-cellar. 

Six-, five- and one-story and basement. 

Group of one-, three- and four-story. 

Two ordinary five-story, adjoining and com- 
municating. 

One-, two-story, basement and attic. 

One-, two-story signifies a one-story build- 
ing equal in height to a two-story. 

Six-story at front, five-story at rear. 

Avyea—Includes the thickness of outer walls, 
and should not exceed 5000 square feet between 
fire walls. Unless actual dimensions are given 
indicate that buildings are of “large” or 
“small” area. Where necessary, state that 
building is “U” or “T” or “L” shaped, or built 
as a “hollow square,” detached, and how many 
feet or semi-detached. 

Walls—For ordinary underwriting purposes, 
the company does not always require actual 

_ wall dimensions, unless they vary from stand- 
ard wall construction. Except in dwellings, 
or in light occupancy one-story buildings, 
Sometimes the 


specify all eight-inch walls. 
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brick walls of a building represent a company’s 
entire salvage in case of fire, approximating 
forty per cent of the value of a six-story 
building. 

Division Walls—These should be specified, 
stating where they begin, and, dimensions, and 
protection ‘at openings. Thus: “eight-inch 
division wall from basement through roof, 
single standard fire doors all floors.” Interior 
brick walls used as floor supports are superior 
to either iron or wood columns, and play a 
large part in the salvage of a building. They 
also furnish vantage points for firemen and 
may materially decrease amount of conteuts 
losses. 

Party Walls—These should be four inches 
thicker than independent walls. 

Finish and Furring—State whether walls 
have “hard” finish, i. e., plaster laid directly on 
wall without furring strips, or if lath and 
plastered. The ceiling finish is the material 
such as wood-lath or metal-lath and plaster, 
plaster boards or “open,” i. e., the absence of 
any finish. 


[To be concluded in the next issue of the 
Fire and Casualty Section. ] 


Federal Fire and Hail of Denver, Col. 

The Federal Fire and Hail Insurance Com- 
pany, the new Colorado company, started writ- 
ing business on March 6. J. A. Rice, for many 
years manager of the Denver office of the 
Northwestern National (Fire) Insurance 
Cumpany of Milwaukee, is the company’s un- 
derwriter and manager. 

The Federal Mortgage and Investment Com- 
pany, which is owned by the same people as 
the Federal Fire and Hail, is now making its 
first offering of securities to the public. The 
company has secured as manager M. R. Olp, 
one of the best posted land men in the West. 
The company loans money only on approved 
first farm mortgages. The latter are disposed 
of to the various insurance companies and 
banks ‘over the country. 








Lehigh Settles Howell Judgment 

The Lehigh Valley Railroad Company has 
made its first settlement in the loss cases aris- 
ing from the great Black Tom explosion. The 
fire insurance companies, represented jointly 
through a committee, recently obtained judg- 
ment from the railroad in a suit brought in 
the name of B. H. Howell, Son & Co. to the 
amount of $448,101. This loss was paid by the 
Lehigh last week and marks the first settlement 
in a case in which a large number of policy- 
holders and insurance companies are inter- 
ested. —_—__-—— 





Blue Goose Dinner 

A good deal of interest was aroused at the 
Blue Goose dinner of the New York City Pond 
given last night at the Drug and Chemical 
Club. The affair was attended by John A. 
Hanson, Most Loyal Grand Gander of the 
order, who came to New York especially for 
this occasion. The New York Pond is in the 
process of organization and shows promise of 
becoming highly successful. 
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Thursday 


MAIL MERCHANDISE RISKS 
If Celery Freezes in Transit Can Insurance 
Be Collected? 

There is likely to be a little lawsuit started 
in Kansas to determine just what the insurance 
companies writing policies on mail merchandise 
shipments really insure against. Prof. E. H. S. 
Bailey of the University of Kansas had a 
shipment of celery from Michigan. It con- 
tained a slip showing that for five cents 
premium the Insurance Company of North 
America had insured the package for $2.44. 
When the package arrived the celery was 
found to be rotten, but the package itself was 
intact. It developed that the celery had been 
frozen before it left the postoffice at the Mich- 
igan shipping point. 

Prof. Bailey asked the insurance company 
to pay the loss on the package. The company 
refused because it claimed not to be liable, as 
the insurance was against loss to the package 
or contents either by loss, theft, fire, storm, 
breakage or other reason while the package 
was actually in the mail. The company claims 
only to insure the safe delivery of the pack- 
age in as good condition as when the postoffice 
received it. It is contended that the freezing 
took place before the package reached the post- 
office. 

While the amount involved is very small it 
affords an opportunity for a test to determine 
just what the insurance really means. It may 
be that a case can be made up and submitted 
to the courts on an agreed statement of facts 
which would determine the liability of the 
company. It is a new form of insurance grow- 
ing out of the parcel post business. 


N. S. Bartow Elected to Eastern Union 

The monthly meeting of the executive com- 
mittee of the Eastern Union was held last 
Thursday at the Railroad Club. The principal 
action was the acceptance of the resignation of 
George W. Burchell, former president of the 
Queen, and the election of Nevitt S. Bartow, 
the new president of that organization, to suc- 
ceed him. Mr. Burchell was elected an hon- 
orary member in recognition of past services, 
and it was further resolved as follows: 

“Resolved, that by this minute the Eastern 
Union acknowledges its indebtedness to Mr. 
Burchell for the value of his practical wisdom 
and the example of his rectitude, and accepts 
his resignation with deep regret.” 





Acreage Investment Insurance Suit 

The Hartford Insurance Company has 
brought suit in the district court of Shawnee 
county, Kansas, to restrain Frank L. Travis, 
Superintendent of Insurance, from interfering 
with the company writing investment insurance 
in that State. The company was informed 
that the Kansas Department did not believe the 
company had a charter granting broad enough 
powers to permit it to undertake acreage in- 
vestment insurance, and that the writing of 
such business therefore would not be per- 
mited. The whole question now will be 
threshed out in the courts. 








Michigan Surcharge Question Closed 

The surcharge question in Michigan, which 
has remained an open one for nearly a year, 
has been settled by an order from* the Circuit 
Court of Ingham county, which permits com- 
panies to retain the surcharge collected until 
June 25, 1919, and to return surcharge collected 
on policies effective after that date. The com- 
panies are allowed to retain the surcharge on 
policies where a total loss has been sustained 
and also on the portion of the policy exhausted 
in the case of partial loss. The court allows 
four months for the companies to act and at 
the end of that time they will be required to 
make an accounting to the court. 

On May 1, 1919, the Insurance Commis- 
sioner of Michigan called a hearing to show 
cause why he should not order the surcharge 
removed and on May 3 he issued such an 
order. The companies took the matter to court 
and secured an injunction, but on June 25 a 
law was signed by the Governor making the 
surcharge illegal. This law was at first held 
not to be enforceable for ninety days. On Sep- 
tember 1, 1919, the companies discontinued the 
surcharge of their own volition. The new 
order holds the surcharge collected from May 
3 to June 25 legal in spite of the Commission- 
ex's order, but that the surcharges collected 
after the passage of the law must be returned. 

For the Des Moines Convention 

A silver cup is to be given for the largest 
delegation from any State to the National Con- 
vention of Fire Insurance Agents to he held 
in Des Moines October 20-22. 

The trophy will be awarded permanently fo~ 
attendance at three national conventions. This 
will open the contest therefore. Of course 
Towa is barred, as it is recognized that every 
agent in Iowa will be on deck. 

The President's Cup for the biggest in- 
crease in membership during the past year is 
The race for the present 
A total attendance 


held by Minnesota. 
vear is already a close one. 
of between two and three thorsand fire insur 
ince acerts is expected. 
Ohio Fire Statistics 

In a bulletin issued by Ohio State Fire 
Marshal Leonard for the month of April, it is 
plainiy stated that “Ohio is killing and maim 
ine tco many peosle through carelessness.” 
\ttention is called to the fact that ninety-five 
per cent of the deaths and injuries from fire? 
for the month could have been avoided. Tots! 
for first four months of year, dead 147, 2s com- 
pared with 118 last year; injured, 208, as com- 
pared with 180 for the same period last year. 
i Coinsurance Settlement Ruling 

Settlement of fire losses in Kansas will be 
on the basis of the cost of the building at the 
time of settlement, less whatever depreciation 
may have accrued. This is the announcement 
made by the State Insurance Department 





in directing the insurance companies with poli 
cies on the property of the Kansas Children’s 
Home Society in Topeka. 


The building in- 
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sured, used for rental and office purposes, cost 
about $20,000. Insurance was taken out under 
a 30 per cent. co-insurance clause. There was 
a small fire in the building last month, the loss 
amounting to less than $400. The companies 
interested pointed out that the building could 
nut be erected now for less than practically 
double its original cost and under the co-in- 
surance clause offered to pay ten twenty- 
fourths of the loss. As no agreement on this 
or any other basis could be arrived at the 
question was referred to the insurance depa:t- 
ment. The latter held that the co-insurance 
clause was valid and that the settlement must 
necessarily be upon the basis of present costs, 
but with the proviso that the depreciation in 
the building must also be dllowed for. The 
companies have been directed to settle for the 
loss under the co-insurance clause, but with 
depreciation figured into the cost and value of 
the building. 


Kansas Agents’ Licenses 

The Kansas Insurance Department has an- 
nounced a rule that every member of a firm 
and every employee who solicits business in 
any way must have a license as an agent. Sev- 
eral of the larger firms in the State have asked 
the department what it considered as agents in 
firms, The department has held that ever 
person who does other than clerical work in 
the handling of the insurance business is an 
cgent and must have a license. The ruling will 
materially increase the number of licenses in 
the State. 


Hail Insurance in Kansas 

Hail insurance lines form the least profitable 
of all the business of the stock fire co npanies 
in Kansas. An official compilation shows, ihat 
hail insurance was written at an averave rote 
of $7.37 with losses incurred of 49.93 per cent 
of the premiums and losses paid 40.76 per 

forming the 

Husiness of the companies, were written zt 
fifty-six cents. The losses incurred amounted 
to 21.4 per cent of the premiums and the loss 
paid 20.89 per cent. 


cent. 


Tornado lines, most profitable 


Manager of Commercial Union Fesiens 

E. Roger Owen will retire on July 1 as gen- 
eral manager of the Commercial 
post he has held for the past thirty-five years. 
Succeeding Mr. Owen, 
of the board, T. M. E. Armstreng and Josep? 


Powell have been appointed 


Union. 2 
who is to be chairman 
joint managers 
Henry Mann, former secretary. has been ap- 
pointed deputy manager. Under Mr. Owen's 
leadership the company 
premium income by £10,000,000 and the total 
funds by over £24,000,000. Mr. Powell has 
been deputy manager of the Commercial Union 
and Mr. Armstrong was formerly manager of 
the Ocean Accident and Guarantee. 


has increased its 


—The Buckeye Nationa! Fire will increase its 
capital from $100,000 to $200,000, the shares to be 
surplus an equal 


sold at $200 each, increasing the 


amount. 
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NEW CREDIT INSURANCE COM- 
PANY IN BOSTON 

Bankers Insurance Company of Boston in 
Process of Organization 

A corporation to be known as the ‘Bankers 

Insurance Company is now being organized 

under the laws of Massachusetts to provide 


insurance guaranteeing the credit of indi- 
viduals and firms in mercantile business who 
wish to make loans from banking establish- 
ments. The fact that it is very difficult for the 
average business man to obtain loans from the 
hanks has created a demand for this type of in- 
surance. Very few companies write this line, 
although the few which have teken it up have 
been very successful. 

The Bankers Insurance Company is being 
organized with an authorized capital stock of 
$1,090,000 in shares of $100 par value. The 
Pankers Security Corporation, also of Boston, 
will purchase the entire issue at $125 per share, 
thereby providing a capital of $1,c00,000 and a 
surplus of $250,000. This capital stock must at 
ell times be held intact in securities approved 
by the Insurance Commissioner. 

The Bankers Security Corporation has an 
avthorized capital stock of $2,500,000 in shares 
of $50 par value, divided into $1,2*0,coo of 
eight per cent cumulative preferred stock, and 
$1,250,0co of common stock. This stock is heing 
offered in units of two shares of preferred and 
one share of common at $115 per unit. * 

The president of the company is John R. 
Hanmer, now New England agent of the 
credit department of the London Guaranty and 
Accident. Other officers are: William B. 
Weaver, well known among banking and busi- 
ness circles in New England, vice-president 
and Ernest S. Buttler, formerly connected with 
the National Shawmut Rank, ceneral manoger 
and secretary-treasurer. 





Large Live Stock Loss in Iowa 

The biggest live stock loss in Iowa in many 
vears is reported from Wedrick when aristo- 
crats of cattledom, valued at $250,coo, were 
destroyed by fire on the farm of W. H. Cooper. 
auctioneer and farmer. Forty-four blooded 
Aneus cattle were burned together with the 
building, feed and other contents. Insurance 
covered about fifty per cent of the property 
and twenty per cent of the animals. 
the cattle lost were two fancy cows just im- 
ported from Scotland and four registered catt'e 
known in Angus circles far and wide. Enlate, 
a $36,0c0 bull, which headed Mr. Cooser’s blue- 
ribbon herd, was rescued after three attempts 
Mr. Cooper had advertised a sale of the cattle 
for May 26. 

It is understood that the Iowa State Live 
Stock of Des Moines carried $55,000 insurance 
on the animals. This concern has been negoti- 
ating with the Farmers Live Stock Insurance 
of Des Moines for the purchase of its business, 
but the stockholders of the Farmers had not 
ratified the proposed contract. Whether the 
Towa State or the Farmers will be held for the 
loss is a question of much interest in live stock 


Among 


insurance circles. 





F. HIGHLANDS BURNS 


Maryland Casualty Now Headed by Its 
Former Vice-President 

The board of directors of the Maryland 
Casualty Company of Baltimore met last week 
and selected F. Highlands Burns, first vice- 
president of the company, to be the new presi- 
dent. He succeeds the late John T. Stone, 
whose death from pneumonia occurred re- 
cently. The directors also elected Edward J. 
Bond, Jr., to be first vice-president. 

F. Highlands Burns has been connected with 
the Maryland Casualty since it was organized 
in 1898. Born in Baltimore in 1873, he was 
educated in private schools of that city and 
later graduated from the Massachusetts In- 
stitute of Technology. He was for some time 
connected with the Atlantic Transport Com- 
pany, but became chief clerk of the Maryland 
Casualty when it started business. He steadily 
advanced through various official positions in 
the company, becoming manager of the claim 
department, superintendent of agents (1903) 
and third vice-president in 1905. He was later 
advanced to second and then first vice-presi- 
dent of the company, in which latter position 
he has been a recognized power in the casualty 
business. 

In point of service Mr. Burns is the oldest 
employee of the Maryland Casualty, but he is 
still a comparatively young man and un- 
doubtedly has a long span of activity yet in 
front of him. He is a man of unusual ex- 
ecutive ability and has been in close touch 
with the affairs of his company. He has made 
a point of meeting and making friends with 
field men, especially those of his own company. 
He has, therefore, a large acquaintance and a 
- host of good friends to wish him well in his 
new capacity. 

Mr. Burns is also vice-president and a direc- 
tor of the Maryland Assurance Corporation, 
which was organized by interests closely 
affiliated with the Maryland Casualty Company 
to write life, accident and health insurance, and 
which began business January 1, 1918. He is 
also vice-president and director of the Western 
National Bank, and a director of the Eutaw 
Savings Bank, both of Baltimore. He has been 
prominent for a number of years in social and 
Civic activities in Baltimore and is president of 
the Baltimore Club. 

An excellent portrait of Mr. Burns appears 
in this issue of THE SPECTATOR. 

Edward J. Bond, Jr., who succeeds Mr. 
Burns as first vice-president, is a young man 
in whom the directors of the company have 
shown confidence by advancing him from a 
position as manager of the compensation de- 
partment to the second highest official position 
in the company. Mr. Bond has put in his en- 
tire business career with the Maryland 
Casualty, having entered its services immedi- 
ately upon graduation from a military school. 


Building and Loan Suggestions 
A Southern publishing concern, the Building 
and Loan Service Company, has issued a book- 
let entitled “How to Organize and Operate 
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Mutual Building and Loan Associations,” 
which sells at one dollar per copy. In view of 
the present shortage in housing accommoda- 
tions throughout the country, this booklet 
should stimulate a development of mutual 
building associations to aid members in secur- 
ing their own homes. 


Sole Ownership Provision of Policy 

There are circumstances under which a fire 
insurance company is estopped from setting up 
as a defence conditions which existed at the 
time of the issuance of its policy and which 
would void the policy at its inception. <A 
case in point is that of William R. Amann vs. 
The St. Paul Fire and Marine Insurance Com- 
pany, tried before Mr. Justice Erlanger and a 
jury at New York on May 18, the defence 
being that Amann was not the unconditional 
and sole owner of the property insured, and as 
such, could not recover. 

The evidence adduced at the trial showed 
that Amann was a tenant of property at 906-908 
Third avenue, occupying the basement and sub- 
cellar, which he had equipped as a bowling 
alley. The remainder of the building belonged 
to the Lexow estate. A fire occurred about a 
year ago, and in due course the owners of the 
building made claim upon the companies inter- 
ested for their loss, but did not include nor 
make any claim for the loss or damage caused 
to the bowling alley. 

Amann had secured insurance for himself, 
and following the fire, made claim for the 
amount thereof. The loss was adjusted so far 
as the owners of the building were concerned, 
as was also the damage claimed by Amann, but 
payment of the latter was refused. When 
Amann’s case came to trial, the attorneys for 
the company defended on the ground that the 
bowling alleys had become part of the realty 
and therefore the loss or damage thereto was 
not recoverable by the tenant. 

The condition, so far as ownership was con- 
cerned, was shown to have existed for several 
years past, during all of which time the St. 
Paul Fire and Marine Insurance Company had 
insured the allys and their contents from year 
to year. Amann was represented by Ellison, 
Ellison & Fraser, while the company appeared 
through S. J. Rosenblum. 

At the close of the evidence, William B. 


Ellison, counsel for Amann, moved for a di- 


rected verdict on the ground among others, 
that the delivery of the policy without interro- 
gation of the plaintiff as to the condition of the 
title, and without any representation by the 
plaintiff as to the same, together with the re- 
ceipt and retention of the premium, estopped 
the defendant from claiming a violation of the 
policy by reason of conditions existing at the 
time when the policy was issued, and especially 
where, as in the case at bar, the plaintiff had 
no knowledge that the then existing conditions 
violated any provision of the policy sued on. 
The trial justice commented upon the situation 
thus presented, and granted the plaintiff's 
motion for a directed verdict for the full 
amount claimed, which, of course, carries ni- 
terest and costs. 


Thursday 


Examination of City of New York 

The New York Insurance Department has 
recently completed an examination of the City 
of New York Insurance Company as of Feb- 
ruary 29. The report shows total admitted 
assets of $2,513,956, and a surplus to policy- 
holders is given as $1,642,948, which includes 
a capital of $1,000,000. 


Regarding the Waldorf Fire 
In the report of the fire which occurred in 
the Waldorf-Astoria hotel last winter, the New 
York Fire Insurance Exchange concludes that 
the use of cork insulators for heat conductors 
is dangerous, and that metal, lathe and plaster 
or asbestos should have been used. It also men- 
tions the desirability of waterproofing floors, 
particularly above rooms containing elaborate 

decorations, as emphasized by this fire. 


Little Rock Firm Changes Name 

The oldest general insurance firm in Ar- 
kansas, and one of the oldest in the South, 
that of Adams & Boyle, will soon cease to 
exist. John F. Boyle retired as a member of 
the firm on March 31, having disposed of his 
interest to John E. Coates and E, E. Raines. 
The business will be conducted as Adams & 
Boyle until May 1, when the name will be 
changed to Coates & Raines. 


—An examination of the Sterling Fire of In- 
dianapolis by the Indiana Insurance Department as of 
December 31 last gives the company $2,140,495 of 
assets and a net surplus of $544,647 over its capital of 
$850,000 and all liabilities. 





THE LIBERTY FIRE 
INSURANCE CO. 


Capital poe Surplus 
$450,000.00 


JOHN C. BARDWELL 
President 


H. E. Schultz, Vice-Pres. 
Oscar B. McGlasson, Vice-Pres. 
Chas. L. Hecox, Sec’y. 
E. E. Rebbing, Ass’t. Sec’y. 
Floyd E. Norwine, Treas. 
Clem Deck, Ass’t. Treas. 


W. K. Sease, General Agent, Columbia, S. C. 
Hornberger, Schmitt & Co., Gea. Agts., San Antonio, Tex. 


Title Guaranty Bldg. St.Louis, Mo. 
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FIRE CLAIM IN COURT 
Judge Holds That the Knowledge of an 
Agent is Knowledge of the Principal 
An important decision was recently handed 

down by the Ohio Supreme Court. 

The cardinal point established in the decision 
was that the knowledge of the agent is knowl- 
edge of the principal. The company con- 
tended that Foster was not the owner in fee 
simple, but merely a lessee of the burned prem- 
ises; that the policy did not contain an in- 
dorsement permitting insurance to cover a 
lessee, and that the policy provided that no 
change in interest should take place without 
indorsement on the policy. The policy, it was 
alleged, was negotiated by the secretary of a 
building and loan company, which held a mort- 
gage on the premises. ‘The secretary acted as 
agent for the company, and plaintiff contended 
that the secretary had knowledge of the legal 
status of the ownership. 

It was held that the insurance company had 
knowledge of pertinent matters affecting the 
insurability of property when these matters 
were known to the agent when the policy was 
written. The insurance company was denied 
the right to take advantage of a clause in the 
policy providing that “no officer, agent or rep- 
resentative of this company shall have power to 
waive any provision or condition of this policy 
except by agreement indorsed hereon or added 
hereto.” 

The fact of the agent’s actual knowledge 
and the ignorance of the provision of the con- 
tract of insurance on the part of the insured is 
made the basis of the finding that the insur- 
ance contract was valid, notwithstanding the 
failure of indorsement which was required 
under the terms of the policy. 

Reinsurance Taxation Frotested 

A suit to test the right of the State to col- 
lect the premium tax on reinsurance is to be 
brought in the Kansas courts in the next few 
days by the Kansas Attorney General against 
Frank L. Travis, Insurance Superintend- 
ent. The companies asked some time ago 
whether they should- pay thir iax, and the 
Attorney General ruled that the State should 
collect the tax. By agreement between the 
Insurance Department and the Attorney Gen- 
eral all the companies paid the tax under pro- 
test, thus separating it from the general 
premium tax. The Insurance Superintendent 
will retain this protested money in a separate 
account until the suit is decided. If the money 
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had been turned into the treasury and the com- 
panies won the lawsuit it would take a special 
act of the legislature to pay it back. 

The companies contend that a premium tax 
on reinsurance is double taxation, as the tax is 
paid by the original company and then must 
be paid again by the reinsuring company on 
that part taken over. 


Nebraska Resident Agents’ Law 


A considerable number of changes 
made in the insurance laws of Nebraska in 
1919, some of which were of a confusing 
character. Thus the resident agents’ provision 
was re-enacted, and its wording is such as to 
somewhat cloud its meaning. It forbids 
any insurance company licensed to do 
business in Nebraska from writing any 
policy of insurance covering risks, lo- 
cated or residing, in that State, “except 
through or by a = duly licensed agent 
of such company resident within or licensed 
by the Department of Trade and Commerce.” 
While the intention of the legislature prob- 
ably was to require all insurance to be placed 
through agents resident of Nebraska, a strict 
construction of the wording of the section 
would seem to permit the writing of insur- 
ance on Nebraska property through a licensed 
agent of such company in some other State, 
if such agent was licensed by the Department 
of Trade and Commerce of Nebraska—that 
is, it seems to imply the licensing by the Ne- 
braska Department of Trade and Commerce 
agent of such company in some other State, 
This leaves the resident agency situation in 
a rather anomalous condition as to Nebraska. 


were 


Texas Fire Loss in 1919 

Fire insurance companies have reported to 
the Texas State Fire Insurance Commission 
that they paid losses in Texas during 1919 
totaling $5,360,792. They estimate the total 
damage by fire to insured property as $7,278,- 
851. The commission states that uninsured and 
unreported losses during the year will probably 
bringethe total to twice the above amount. The 
amount of loss reported in 1918 was $10,829,- 
372. 


New Department for Central Fire Office 

The Central Fire Office has arranged for the 
establishment of an automobile department in 
Chicago. James J. Powers, the manager, is 
a World War veteran and comes from the 
staff of the American Eagle. 


Tourists’ Baggage Insurance in 1919 


Below is a tabulation showing the total pre- 
miums received and losses, with loss ratio, on 
tourists’ baggage insurance in IQIQ, of the re- 
spective fire and marine insurance companies 


reporting to the New York Insurance Depart- 
ment : 


E : __ Ratio 
Net Net of Losses 
Premiums __ Losses to Pre- 
Received. Incurred. miums,% 


$6,007 $2,251 37.5 


c 19,709 6,59 3. 
Alliance, Philadelphia 3,648 1'252 34 : 
Alliance, London.... 6,807 89. 
American Eagle, N.Y. 316 
American & Foreign 

Marine, N. Y 263 
Automobile, Hartford 48,906 
Boston, Boston...... 6,622 
British and Foreign, 

Liverpool A 
Columbia, Jersey City 1,667 
Com’! Union, London 2,401 
Com’l: Union, N. Y.. 122 
Connecticut, Hartford 
Continental, N. Y... 
Equitabie F, and M., 

Providence ....... 
Federal, Jersey City. 
Fidelity-Phenix, N.Y. 
Fire Assn., Phila.... 
Firemans Fund, San 
_ Francisco 
Franklin, Phila...... 
Globe & Rutgers, N.Y. 
Globe National, Sioux 

City 1 
Great American, N.Y. 21,050 
Hartford, Hartford.. 18,899 
Home Fire & Marine, 

San Francisco .... 9 
Home, New York... 14,565 
Indemnity, London.. 14,929 
Ins. Co, of North 

Am.,, Philadelphia.. 
Lon. Assurance, Lon. 
London & Lancashire, 

Liverpool 
Lendon & Lancashire 

L. & G., London... 
Marine, London .... 
Massachusetts F. & 

Mi... Baste... ..... 751 
Milwaukee Mechanics, 

Milwaukee 
National, Hartford... 
Nat’l Liberty, N. Y 
Niagara, New York.. 
Ocean, Liverpool.... 
Old Colony, Boston. . 
Orient, Hartford.... 
Palatine, London ... 
Phenix, Hartford... 
Providence Washing- 

ton, Providence. ... 
Queen, New York... 
Reliance, Liverpool. . 
Royal, Liverpool.... 
Royal Exchange, Lon. 
Safeguard, New York 
Sea, Liverpool 
Springfield F. & M., 

Springfield 
Standard, Liverpool. 
Star, New York..... 
St. Paul F. & M., St. 

aul 
Tokio M. & F., Tokio 
Union, London 
Union, Liverpool.... 
United States, N. Y. 
United States Lloyds, 

New Yor 


Name and Location 
of Company. 


4Etna, Hartford .... 
Agricultural, Water- 
town 


263 


7 
6,983 


44,156 


11,383 
5,650 


77,807 
6,349 


1,627 


47,288 
5,459 


19,069 
6,086 


00S 


Totals (1919)... $560,075 $280,591 





SECURI1 /—Resources ample for all obligations. 


North British 25d Mercantile Insurance Company 


109 YEARS OLD 


Fire, Tornado, Automobile, Sprinkler Leakage, War Risk, 
Explosion and Kindred Lines 





CECIL F, SHALLCROSS, UNITED STATES MANAGER, 76 WILLIAM STREET. NEW YORK CITY 


SERVICE—Expert advice on insurance problems. 
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IT PAYS TO BE A&TNA-IZED 


and therefore 


IT PAYS TO BE AN 242TNA-IZER 





For further particulars address W. L. Mooney, Agency Secretary, Hartford, Conn. ° 
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Stock Fire Taxation in Texas 

Capital stock fire insurance companies doing 
business in Texas during the year 1919 were 
required to pay a tax of three-fourths of one 
per cent on business wriften in Texas and re- 
ported to the Commissioner of Insurance and 
Banking. This tax is used for the support of 
the State Fire Insurance Commission. Dur- 
ing 1920 these companies will be required to 
pay a similar tax of four-fifths of one per cent 
on all business written in. Texas during the 
year. This information was given out by 
Commissioner J. C. Chidsey, last week. 
Higher Taxes on Premiums Paid to Foreign 

Companies 

Reports to the Treasury Department of all 
insurance on property in this country placed 
with unlicensed foreign companies are to be 
required by a bill introduced in Congress 
by Senator Frelinghuysen to amertd the 
bill introduced last month increasing from 
three to ten cents on each dollar of premium 
the tax on such insurance, as provided in Para- 
graph 15, Schedule A of Title XI. Senator 
Frelinghuysen’s bill provides for the amend- 
ment of that paragraph so that the final section 
thereof shall read as follows: 


Any person to or for whom or in whose 
name any such policy or other instrument 1s 
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issued, or any solicitor or broker acting for or 
on behalf of such person in the procurement 
of any such policy or other instrument shall 
affix the proper stamps to such policy or other 
instrument, and shall file with the Commis- 
sioner within the first five days of every month 
a sworn return or statement setting forth with 
respect to every such policy or other instru- 
ment whereby insurance has been, during the 
preceding month, made or renewed, to, for, or 
by such person, solicitor or broker, the follow- 
ing facts: 

(a) The number, if any, of the policy or 
other instrument; 

(b) The name of the insurer; 

(c) The name of the insured; 

(d) The name of the agent, solicitor or 
broker of the insurance, through or by whom 
the insurance was made or renewed; 

(e) The amount of the insurance; 

(f) The property insured, and 

(g) The interest insured. 

Any such person, solicitor or broker who 
fails to affix such stamps with intent to evade 
the tax, or who fails without reasonable cause 
to file such sworn return or statement within 
the time prescribed, or to set forth therein 
fully and accurately all of the facts required 
by this paragraph, shall, in addition to other 
penalties provided therefor, pay a fine of five 
times the amount of the tax. 


—The Fire Prevention Bureau of the Pacific, San 
Francisco, announces that the fire chiefs in a con- 
siderable number of Pacific Coast cities have entered 
the fire-prevention contest for the Thomas H. Ince 
trophy. ; 
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The Piping of Fuel Oil 
A recent fire, due primarily to the fuel oil 
system, but more especially to a defect in the 
installation, points a moral which may be 
useful : 


Fire occurred at 3 P. M. in the heat-treating 
building of the plant, due to fuel oil entering 
a gas-heated furnace through the air supply 
pipe. Air from the same system is used through- 
out the shop, and is also employed to force fuel 
oil from the underground tanks through the 
piping to the burners. In some unknown way 
the oil entered the air piping, and was dis- 
charged through outlets in the forge shop to the 
cutting shop and into the gas-heating furnace 
of the heat-treating building. In the last- 
named building only did the oil become ignited. 
Some of the burning oil was discharged onto 
the floor of this building, which is of rein- 
forced concrete throughout without sprinklers, 
and the flames passed through a window open- 
ing into the stock building, where the woode1 
roof was ignited. Twenty-five sprinklers, Inter- 
national type, opened here and held the fire in 
check until it was extinguished by a large hose 
stream used by the public department and 
chemical extinguishers brought into play by the 
mill brigade. The buildings were only slightly 
injured by fire, but there was considerable dam- 
age to polished steel bars and stock in the stock 
building. The window opening through which 
the fire passed into this latter building had been 
bricked up by a six-inch wall, which formed the 
end of a steel storage rack, but the constant 
pounding of the steel rods had knocked out the 
brick work. This fire, although of an unusual 
nature, illustrates one of several objections to 
delivering fuel oil by air pressure instead of 
direct pumping. It also shows the danger of 
making connections of any kind between fuel 
oil piping and air or other systems of piping. 
The need of maintaining complete fire cut-offs 
is also shown, particularly to separate hazard- 
ous occupancies from valuable storage. Loss, 
estimated, $1800 to $2200. 


Farm Department for Firemans Fund 

The Firemans Fund of San Francisco is 
establishing a farm department in the State of 
Texas. C:C. Wright, assistant secretary of 
the company, has gone to Dallas to establish 
the new department, which will be under the 
direction of State Agent J. H. Snell. 


Rockingham Fire, Leaksville, N. C. 

The Rockingham Fire of Leaksville, N. C., 
began business in 1919, and wrote $5946 of 
premiums in its home State. It reports assets 
on December 31, last, of $55,591, with $50,000 
capital and a net surplus of $1250. F. M. 
Flinn is president, and J. W. Norman is its 
secretary. 


_ Specializing in Hail 
The State Insurance Company of Des Moines 
has been admitted to Kansas and is now writ- 
ing insurance there as well as in Iowa, IllinoiS 
and Indiana. It seeks to enter other States. 
The State is specializing in hail insurance. It 
was organized in 1916. 


—F. W. Clark and P. V. Chivington have been ap- 
pointed special agents in Michigan and Ohio re- 
spectively for the Firemans Fund of San Francisco. 

—The Lake Superior Underwriters of Duluth, ex- 
amined by the Minnesgqta Department as of March 15 
last, shows assets of $76,963 and surplus of $31,133. 





Automobile Service 

Warren Griffith, superintendent of agents of 
the Continental Casualty Company of Chicago, 
has prepared the 1920 edition of his booklet 
entitled “Automobile Service.” It embraces 
the following information in tabular form: 
Make and year; style of body; list price; public 
liability; property damage; collision, in three 
groups; full coverage, $50 deduction, and $100 
deduction, with three columns under each, 
headed new, one year, and over one year. 
- These tables fill fourteen of the sixteen pages 
of the booklet, and other useful information is 
also given therein. 


What Is a Contract? 


The Fort! Car Owners Protective Association 
is one which claims it does no insurance busi- 
ness because it makes no contract. Commis- 
sioner L. R. Arrington of the Tennessee In- 
surance Department differed with the associa- 
tion, however, when refusing to allow it to 
operate in that State. He took the position 
that the association is amenable to the law gov- 
erning reciprocals and mutuals. 

The association has an interesting method of 
doing business. ‘The prospect first pays an en- 
rollment fee of $7 and a further annual fee or 
per capita tax of $2. A schedule of minimum 
and maximum indemnities is provided, which 
is graded according to the number of members. 
When the membership exceeds 4000, then a 
minimum payment of ten cents a month pro- 
vides a maximum indemnity of $400. : 

This business is all done under an agreement 
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which C, F. Davis, the manager, says is not a 
contract. The car owner agrees to pay his share 
of the indemnity call each month, and in turn 
the managers agree as to the method of dis- 
bursement of the funds. The enrollment fee 
and the tax, and also five per cent of the in- 
demnity moneys, are to be used to organize the 
business, pay office expenses and compensate 
the managers. But down at the bottom of this 
paper comes the following section, which gives 
rise to the question at the head of this article: 


The Ford owner named herein agrees with the rest 
of the members of said association that none of them 
or the board of managers are obligated to conform 
to the terms and conditions set forth in this “certifi- 
cate of protection” unless each party feels that self- 
interest so impels, it being agreed and understood by 
the Ford owner named herein that failure to pay a 
monthly indemnity catl within the time specified here- 


in shall render this “certificate of protection” null - 


and void. And also the Ford owner named herein 
agrees with the rest of the members of said associa- 
tion that he understands the Ford Owners Pro- 
tective Association to be a voluntary body of Ford 
car owners themselves, and that this ‘“‘certificate of 
protection” does not come within the regime of con- 
tract, because it is based entirely upon the free-will 
actions of the Ford car owners throughout the coun- 
try, who are co-operating with each other in the 
manner set forth herein. 





—An examination of the Twin City Fire by the Min- 
nesota Department as of October 31 last showed $880,- 
903 of assets, $500,000 of capital, and $152,206 net 
surplus. 


—The Retail Lumbermens Inter-insurance Exchange, 
of Minneapolis, examined by the Minnesota Depart- 
ment as of November 31, last, shows $758,174 of assets 
and $523,243 surplus. 
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Marine Underwriters Elect Officers 


At the thirty-eighth annual meeting of the 
National Board of Marine Underwriters held 
last week at the quarters of the board, Henry 
Bird, vice-president, presided in the absence of 
H. K. Fowler, who resigned the presidency 
several months ago. The reports of the sec- 
retary and treasurer and various committees 
were read and thanks extended to the officers 
for their work during the past year. The fol- 
lowing were elected to serve until April 25, 
1921: 

President, Henry Bird; vice-president, Louis 
F. Burke; secretary, E. W. S. Morren; assist- 


ant secretary, E. G. Driver; treasurer, W. D. 
Despard; assistant treasurer, Charles B. Kent. 


Automotive Appliances 

The Underwriters Laboratories has issued a 
list of inspected automotive appliances which 
contains the names of bumpers, fire extingush- 
ers, guarding appliances, lamp dimmers, lock- 
ing devices, signals, and signaling appliances. 
wind shield and wind shield appliances, and 
miscellaneous devices approved by the labora- 
tories. The names of the approved devices are 
accompanied by the names of the manufac- 
turrs, and frequently by brief descriptions as 
well. we 
New Fire Law in New Jersey ° 

A bill designed to prevent discrimination 
against domestic fire insurance companies was 
signed last week by Governor Edwards of 
New Jersey. It was fathered by Senator 
Pilgrim and is docketed in Trenton as “Senate 
No. 106.” 
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AUTOMOBILE AND 
MARINE INSURANCE 


Government Insurance Fund for Marine 
Risks 

Carrying the amendments proposed by the 

Committee on Merchant Marine, providing for 

the creation by the Shipping Board of an insur- 

ance fund out of the net revenue from oper- 








ations and sales and permitting the pooling of 
marine insurance, the Senate has passed the 
merchant marine Dill, and the measure now 
goes to conference for an adjustment of the 
difference in the bill as passed by the House 
and by the Senate. 

The insurance provisions of the measure will 
provide for the creation of the insurance fund 
which it may use to insure “in whole or in 
part against all hazards commonly covered by 
insurance policies in such cases, any interest 
of the United States in any vessel, either con- 
structed or in process of construction, and in 
any plants or materials heretofore or here- 
after acquired by the board.” 

It is also provided that if the terms and con- 
ditions of any sale of a vessel include de- 
ferred payments of the purchase price, the 
hoard shall require the purchaser to keep the 
vessel insured against loss or damage by fire 
and against marine risks and disasters and war 
and other risks if the board so specifies, with 
such insurance companies, associations or un- 
derwriters, and under such forms of policies 
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and to such an amount as the board may pre- 
scribe or approve, and by protection and in- 
demnity insurance with such insurance com- 
panies, associations or underwriters and under 
such form of policies and to such an amount 
as the board may require. 

The formation of pools is provided for by 
Section 31 of the measure, stipulating that 
nothing contained in the anti-trust laws shall 
be construed as declaring illegal an associa- 
tion entered into by marine insurance com- 
panies for the following purposes only: Re- 
insuring or otherwise distributing or dividing 
their risks on hulls, cargo or other interests 
entering into our inland, coastwise or foreign 
trade, and transacting an insurance or reinsur- 
ance business in foreign countries, provided 
such association is not used in furthering un- 
fair methods of competition against domestic 
competitors or is otherwise unfairly restrain- 


ing trade. 


The Motor Car Abstract Company, New 
York 

The Motor Car Abstract Company, Inc., of 
New York, is expected to begin operations 
early in June. Its capital stock is fixed at 
$500,000, and its officers are as follows: Walter 
B. Renton, president; J. A. Mets, Jr., vice- 
president; Oscar Thieme, second vice-presi- 
dent; Andrew J. Ewald, secretary; C. F. H. 
Johnson, treasurer. 

The purpose of the Motor Car Abstract 
Company is to establish through rigid investi- 
gation the unquestionable right of ownership 
of every motor car, and to issue, upon applica- 
tion of the owner of a car, an “abstract” or in- 
strument of evidence of ownership. Each car 
upon which an abstract is issued to the owner 
thereof will have attached to it a metal plate, 
showing that it is protected against theft by 
the Motor Car Abstract Company. This plan 
is designed to not only protect automobiles 
against theft, but to prevent the sale and assist 
in the recovery of stolen cars. The cost of an 
abstract to owners of new cars will be nominal, 
while upon second-hand cars there will be a 
minimum charge, conditional upon the number 
of owners who previously owned the car. 
There will also be a charge for transfers on 
account of searching for chattel mortgage 
which might have been placed on a car sub- 
sequent to the time of issuance of the original 
abstract. 

—Governor Smith 


Walters amending the insurance law by 
182-a, relating to the use of searching com- 


adding new 
section 
panies’ abstracts in actions and proceedings. 

—The 
Bloomington, 
Department, shows $123,766 of assets and a surplus 
of $16,956, as of December 31 last. 


Insurance Exchange of 
the Minnesota 


Illinois Automobile 


recently examined by 


—Ballard & Greene, Inc., of Newark are now New 
Jersey State managers for the automobile department 
of the American Central of St. Louis. They will ap- 
point agents throughout the State. 

—T. F. Nadeau has succeeded Gordon Williams in 
Georgia and the South, representing the Starkweather 
and Shepley group of companies, 

—The Knickerbocker Insurance Company of New 
York has been admitted to Connecticut. 


> 
< 
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has signed the bill of Senator 


Auto and Marine Insurance 


MARINE INSURANCE GROWTH 
Sixty-two American Companies Compare 
With Fewer Than 30 Six Years Ago 
New York has ninety-four companies with 
marine and inland premiums of $181,000,000 
annually, but according to the report of the 
Congressional Committee a number of these 
companies last year did no ocean business; the 
total number actually doing a direct ocean 
business being sixty-two, with an ocean marine 
premium of something over $70,000,000. In 
igi2 there were thirty American companies 
marine and inland business, with a 
premium of $20,000,000, but there is no means 
of knowing what proportion of the premium 
would come under the classification of ocean. 


doing 


In six years the number of American com- 
panies doing a marine business increased from 
less than thirty to sixty-two, and a premium 
income of less than $20,000,000 has increased 
to over $70,00,000. Among foreign companies 
are many that have been doing a marine insur- 
ance business’ in this country for many years; 
others have under the 
stimulus of the larger business brought about 
by war risks and the tremendous advance in 
insurable values of vessels and commodities. 

At the commencement of last year there 
were fifty-five foreign companies admitted to 
the State of New York for marine and inland 
business. Of these probably not exceeding 
forty transacted ocean marine business, with 
a premium income for ocean marine business 
only of $39,000,000. In 1912 there were twenty- 
nine such companies doing a marine and in- 
land business with a premium income of $13,- 
800,000. Under American insurance laws they 
have to make statements based solely on their 
United States assets and are required to main- 
tain these assets in the control of American 
trustees and subject only to the demands of 
American policyholders, and in _ sufficient 
amount to take care of all their liabilities in 
accordance with Insurance Department stand- 
ards. In some cases these companies have 
managers who have been sent out from the 
head office; in others they have been affiliated 
with management representing American com- 
panies or have placed their management in the 
hands of American underwriters. 

As regards the United States business ac- 
cepted by their American departments, they 
are subject to the same restrictions, taxation 
and supervision, as the American companies 
doing the same class of business. There is a 
market afforded by means of.brokers having 
correspondents in the various insurance centers 
of the world. Orders placed in those markets 
were placed with companies which are not sub- 
ject to the regulation or taxation of the States 
and which cannot be sted in the United States. 
What proportion of the business is placed in 
that way there is no means of knowing; and 
the estimate of various experts differs widely. 
While it is probable that considerably less than 
five per cent of the insurance on cargoes is 
placed in this way, yet it is also probable that 
at the present time a very considerable portion 
of the insurance on vessels is thus placed. 


entered the business 
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NEW YORK SURVEYS 

Toy Losses.—One of the benefits con- 
ferred upon the United States by the war was 
the introduction of the toy industry. It is, of 
course, one of the primal necessities of human 
existence that there shall be toys. To the un- 
derwriter, however, it presents another aspect, 
and that is that it produces heavy losses when- 
ever there is a fire. In a recent case on the 
sound value of $46,000, with insurance of 
$43,000, there was a loss of $7500, and only 
one sprinkler head opened and that put the fire 
out. Of course, the water ran for some time 
and there was damage below. 


What Became of the Profits?—At the 
annual meeting of one of the world-wide com- 
panies the account showed a grand total of 
profit aggregating something like $3,000,co9. 
There had to be set aside from this, however, 
in order to provide for taxes, no less a sum 
than $2,150,000; also $850,000 had to be set 
aside for the depreciation of market values on 
stocks and bonds. These two items, it will be 
plainly seen, practically wipe out what was the 
most successful year from a profit standpoint in 
the history of the company. 

Unwillingness to Make Appraisals.—W hy 
is it that merchants of proper standing are un- 
willing to undertake appraisals in connection 
with fire losses? It should be evident to the 
merchant that he has a public interest in fire 
insurance which can be served by assisting in 
making proper appraisals at the time of the 
Should the practice become very 
extensive of merchants declining such service, 
the only effect probably would be to increase 
the rate of insurance on such’ properties, since 
one of the best sources of information would be 
shut off from the companies. 

Once More the Smoker.—Men who were 
at work on a boiler stack on Sunday needed 
some planking which was stored in the yard, 
and in order to get it it was necessary to pass 
through the storehouse. In all probability one 
or more of these workmen were smoking and 
dropped a spark in the cotton on their way 
through the storehouse. The day watchman 
had been through the warehouse about an hour 
before, and found everything all right and no 
signs of fire, but shortly after the workmen had 
gone through the building he discovered the fire, 
and upon opening the door upon the south side 
found a fire well under way. He immediately 
turned in the public alarm, which was answered 
promptly by four hose companies. Six sprink- 
lers, Grinnell type, were in operation when the 
watchman discovered the fire, and he states that 
a great quantity of water was being discharged, 
but as the bales of cotton were piled seven high 
the effectiveness of the sprinkler equipment 
was impaired. Six hose streams in all were 
used on the fire, which was a very hot one and 
burned about 350 bales of cotton. The remain- 
ing bales were well wet down. During the 


fire loss. 


course of the fire the south wall of the building 
bulged out at the top for about eight inches, 
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allowing the roof to drop onto the sprinkler 
piping, which was broken at several points. 
The wall was cracked for about six feet from 
the floor the full length of the west section. 
The burned cotton was removed from the build- 
ing to the yard, where the fire remaining in it 
was finally extinguished. The cement floor of 
the warehouse is depressed about 6 feet below 
the yard level on the south side and about four- 
teen inches on the north side. The floor drains 
were covered with bales and the lower tier of 
cotton soaked in water all night. Loss, esti- 
mated, $40,0co to $50,000. 


The Bonus and Salaries.—The relation of 
the bonuses which have been granted from time 
to time to insurance employees is now gradu- 
ally assuming a character which enables us to 
draw a line upon them. In their annual meet- 
ings two of the English companies have re- 
ported that the bonus as such has been dropped, 
but the amount has been added as a permanent 
increase to the employees’ salaries. In other 
words, the cost of living has reached the point 
where the bonus is not accepted as a temporary 
matter, but as a permanent proposition. 


Insurance Share Values.—Along with 
beefsteak, clothing and other things, insurance 
shares are commencing to drop in price. At 
the same time they are so comfortably above 
the pre-war prices as to make the holders rather 
envied. The matter can be grasped very clearly, 
if we note that while other stocks of a largely 
representative class show a decline of 286/10 
per cent, the insurance shares were 62% per 
cent above the pre-war price. Taking the 
amount below and the amount above of the two 
groups insurance shares seem to be 100 per 
cent better than the others. 


Funny But Serious.—The proprietor of 
a printing establishment was interested in the 
question as to whether, with the gas left burn- 
ing when the night force went off, say at one 
o'clock, he would be liable if a fire occurred. 
It seems that the night force declined to as- 
sume the responsibility attendant upon turning 


26 


the gas off when they left, and the janitor in 
charge of the building desired a stated fee if 
he was to do this. Without enlarging on the 
topic it shows that fire prevention has not got 
very far across yet when such things are pos- 
sible. 

An Odd Request.—In connection with the 
lease of a certain property there is a pro- 
vision that if it be damaged by fire the lessee 
may have the building material which is left 
after the fire. The question was passed around 
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as to whether this was an insurable interest, 
but a brief examination will show that it is 
not. The policy for fire insurance provides 
against loss by fire. In this case the lessee 
would profit by the fire, since he would not pos- 
sess building material of substantial value, 
which he would not possess if his lease runs 
through to date of expiration. 

The Fire Wall.—We have the greatest be- 
lief in automatic devices, but a still greater 
belief, if it be possible to have it, in the solid 
fire wall. A very striking instance developed 
in a Western fire, and an instance which inter- 
ested the Street, where the persistency of an 
agent succeeded in getting a large plant divided 
into four sections, with the result that when 
the fire came it burned out one section, but the 
wall, with the closing of the automatic doors, 
held the fire in that section. It is reasonable to 
suppose that there would have been a total loss 
to the insurance involved of something over 
$4,000,000 if it had not been for the fire wall. 

Insurance Turnover.—In whatever field 
of labor the problem is considered, it is ad- 
mitted that a large turnover in a year in em- 
ployees constitutes a serious detriment to the 
conduct of the business, without any considera- 
tion as to the sub-efficiency of its conduct. If, 
in a given territory, for instance, of approxi- 
mately 1000 agents, one in eight leaves the busi- 
ness and 200 are appointed, one can appreciate 
the effect on the work in that territory of this 
leaving of the old and introduction of new 
agents in so large a number. But, also, in a 
recent report it is pointed out that the changes 
in the office staff were in excess of fifty per 
cent of the whole force. That tells its own 
story without any comment. The question is, 
is it something which is in the air, or is the 
business not being made attractive enough to 
hold its agents and employes ? 


BOSTON AND VICINITY 


Blanket Insurance Requirements.—The 
promulgation of the Boston Board requiring 
an additional ten per cent on property insured 
under a blanket form has called forth deter- 
mined protest from many of the large broker- 
agents of this city, who have petitioned that 
the order be rescinded. These agents hold that 
the previous ruling requiring a ninety per cent 
coinsurance clause for a blanket policy, whereas 
eighty per cent coinsurance was sufficient for 
specific risks, imposed penalty enough for the 
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convenience of the blanket form. Manager 
H. Belden Sly of the Board says that the order 
will stand; that in all other cities such an order 
was in effect long ago, and that an extra charge 
to compensate somewhat for the loss of pre- 
miums through the blanket form is merely sound 
business and entails no hardship on any assured. 


Simpson Campbell & Co. Reports.—Simp- 
son Campbell & Co., New England agency man- 
agers for fire and casualty insurance, report 
premiums for April amounting to $196,000. 
This great department organization has grown 
from an office with premiums of half a million 
a year seven years ago to its place among the 
leading department offices of the country, with 
premiums for 1919 that aggregated more than 
$2,000,000. 

Special Ordinance for Narrow Streets.— 
Boston’s peculiarly narrow streets and the maze 
of jumbled thoroughfares and passageways that 
puzzle visitors until they hear the story of the 
cow-paths that in process of evolution became 
highways, are responsible for the proposed mu- 
nicipal ordinance of Fire Commissioner John 
R. Murphy that no motor vehicle be allowed to 
stand within 1oo feet of a fire station. There 
will shortly be a hearing on the measure. Fire 
apparatus has been delayed in navigating iu 
the first stage of the dash to a fire, the Com- 
missioner states, and something must ke done to 
make it possible to open the streets quickly. 
The short and winding streets, jammed with 
two lines of automobiles all day, might well 
dismay the most intrepid fire department 
driver. Yet these crowded streets are cleared 
in remarkably quick time the instant the fire 
gong is heard. It often seems little short of 
miraculous that nobody is hurt and no machine 
wrecked, for the fire department always ap- 
pears to take it for granted that the way will 
be cleared before they reach the tight places. 
Heroic efforts of the traffic policemen generally 
prepare the needed passage. Note the word 
generally. 

Business in Providence.—Notwithstand- 
ing the increased insurance rates on practically 
everything, the insurance agents of Providence, 
R. I., find that they are writing much more in- 
surance for old customers than formerly. It 
is said that high cost of living is responsible. 
One agent in speaking of this increase in busi- 
ness explained it by taking the case of the man 
who insures his furniture. He said that the 
man who has carried $10co on his furniture now 
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realizes that the value of a dollar is about half 
what it was when he bought a few years ago. 
He realizes that should he be burned out the 
$1000 will just about furnish a dining room 
without the dinner, or a set for the parlor with- 
out the parlor. To protect himself he now in- 
creases his insurance that he may get an equip- 
ment somewhere nearly as serviceable as the 
one he now has. This same agent declares that 
this applies to most of the other forms of in- 
surance that he writes. 


CHICAGO AND THE WEST 


Activities of Illinois Inspection Bureau.— 
The Ilinois Inspection Bureau has recently es- 
tablished a service department in connection 
with owners of property and architects. The 
Bureau is now sending to owners of important 
plants a hazard report. This report describes 
fully the condition of the plant, and is ac- 
companied by a letter showing in dollars and 
cents the amount of premiums the assured can 
save for each improvement. 


Wolfley, Steffelin & Co. Secure New 
Agency.— Wolfley, Steffelin & Co. have been 
given a Chicago agency for the Safeguard. 


A. E. Holm Transferred.—Arthur E. 
Holm, special agent for the National Liberty in 
Northwestern Illinois, has been transferred to 
Iowa, with headquarters at Des Moines. 


Harless & Co. Get New Agency.—W. W. 
Harless & Co. have been given an independent 
line for the Superior Fire of Pittsburgh for 
Cook county. 


National Liberty Consolidates Depart- 
ments.—The National Liberty has consoli- 
dated its Cook county department with the Chi- 
cago branch office, and the Cook county de- 
partment will be located in the Insurance Ex- 
change building after June 1. The united 
offices will operate under the title of “The Chi- 
cago and Cook County Department,” and Carl 
Koch will continue in charge of the Cook 
county business at the new location, co-operating 
with Local Manager Huncke in the develop- 
ment of the company’s Chicago business. 


Joint Conference Committee Appointed. 
—The joint conference committee of the West- 
ern Union and the Western Insurance Bureau 
has organized by electing C. R. Tuttle, chair- 
man; C. R, Coates, vice-chairman, and Benja- 
min Auerbach, secretary. 
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SOUTH-EASTERN MEETING 





Underwriters Gather at Atlantic City 
for Annual Session 





ACTION ON THE PRESIDENT’S ADDRESS 





Officers for Coming Year—Agents’ Commissions 
Remain Unchanged 


|Special Dispatch from Our Staff Correspondent | 

ATLANTIC City, N. J., May 21.—The thirty- 
ninth annual session of the South-Eastern Un- 
derwriters Association was held in the Marlboro- 
Blenheim hotel at Atlantic City on Tuesday of 
this week. About ninety members were in at- 
tendance at the meeting. 

The president’s address was read by E, T. 
Gentry, and covered the subjects of present 
moment to the association. It contained a num- 
ber of recommendations, which were referred 
to a committee of fifteen, as is the usual cus- 
tom of this gathering. 

The committee was as follows: Chairman, 
A. R. Phillips, Frank Lock, W. S. Alley, A. W. 
Perry, E. S. Allen, H. A. Smith, G, C. Long, 
Jr., Fred Hubbard, O. E, Schaefer, C. D. Dun- 
lop, O. E. Lane, E. G. Seibels, P. T. 
Sheldon Catlin, A. B. Terhune. 

The issue between the local agents and the 
association had been given much publicity, and 
the agents themselves were on hand to present 
their requests. Eight Southern States were 
represented by as many agents, headed by L. M. 
Pinckney. They were given an audience by 
the executive committee of the association, 
which was in session all day Monday. The com- 
mittee itself brought the question up in the 
meeting. It was pointed out there that the 
association had no jurisdiction in two of the 
eight States represented—Louisiana and Mis- 
sissippi—and that no action extending thereto 
could be taken. 
It seemed to be the general opin- 


Kelsey, 


The requests of the other six 
were denied. 
ion that the increase in values, and thus in vol- 
ume of business, should be sufficient to cover 
increased costs of living, and as there was 
no other basis for the requests, the question 
was closed with practically no discussion. 

In accordance with the recommendation of 
the president, the association decided to estab- 
lish scholarships in some of the Southern engi- 
neering schools to provide for training of men 
who could be employed in the inspection and 
engineering departments of the companies. The 
details of the matter were referred to the execu- 
tive committee with power to act. 

Tt was proposed to adopt an eligibility rule 
which would exclude all companies from the 
association which do not support the agency 
system. Several small companies have entered 
the South recently, but are doing only brokerage 
business and have not established an 
plant. In taking this action the association ex- 
presses its disapproval of any but agency sys- 
The executive committee was asked to 


agency 


tems. 


formulate such a rule. 
A special committee was appointed to confer 
with the Southern Tornado 


Association con- 
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cerning a combined tornado and fire policy. 
Such a policy has been written in the West for 
scme years but never in the South. Undoubt- 
edly the recent tornadoes and consequent de- 
mand for insurance against them have hastened 
this action on the part of the association. 

In accordance with the recommendation of 
the president, the association decided to furnish 
the services of the rating and stamping offices 
to non-affiliated companies. The details of 
arranging such service were left to the ex- 
ecutive committee. 

The president also recommended, and_ the 
association agreed, that the present rule regard- 
ing non-recording agencies be abrogated. This 
action, in effect, will re-establish such agencies 
in the South. Under the rule of the association 
they were suppressed. 

The association postponed indefinitely all 
action on matters pertaining to the insurance of 
farm property. 

All the officers of the association were re- 
elected for another year. They are as follows: 
President, E. T. Gentry; vice-president, Dow- 
dell Brown; secretary, G. S. Raine; manager, 
W. F. Dunbar. 


Johnson & Higgins Sued by Former Officer 

A suit by Thomas J. Prindiville of Chicago 
against Johnson & Higgins, a corporation of 
New Jersey, to compel the payment of a share 
of the profits which accrued during his absence 
on war service, was heard in Newark, N. J., 
last week. The plaintiff received a dividend of 
of forty-five per cent in 1918, but demands 
payment of further dividends for 1918 and 
I9IQ aggregating 269 per cent, and that the pay- 
ment of such high salaries to officers, as have 
been customary, shall be discontinued. 

It developed tlfat the general plan followed 
was to pay the directors fifty per cent of the 
net profits as salaries, the remainder being dis- 
tributed as dividends. Last year the sum ap- 
portioned as salaries was $952,754, the pay- 
ments to individual officers and directors hav- 
ing been as follows: W. H. La Boyteaux, 
17 per cent, $161,543; G. V. Coe, 17 per cent, 
$161,543; W. R. Coe, 12% per cent, $118,782; 
W. H. Botsford, 11 per cent, $104,528; W. N. 
Davey, 10 per cent, $95,025; H. W. Lowe, 10 
per cent, $95,025; J. S. Keegan, 8 per cent, 
$75,820; J. A. H. Hopkins, 6 per cent, $56,865 ; 
W. H. Davidge, 3% per cent, $33,259; S. C. 
Hunter, 3 per cent, $28,508; James Dickson, 2 
per cent, $19,005; J. Barrett, $2500. The com- 
pany’s premium receipts range from $75,000,000 
to $100,000,000 yearly. Its capital consists of 
$450,000 eight per cent preferred stock and 
$372,000 common stock. 


—The National Underwriter announces that 
owing to scarcity of paper, that journal here- 
after will be published weekly in two editions, 
one devoted to fire and casualty and the other 
to life insurance. 

—The Home Insurance Company will be the first 
to amend its charter in accordance with the new law 
permitting New York companies to write “crop” in- 


surance, 
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Insurance Society’s Dinner 

The Insurance Society of New York he'd its 
annual dinner on Tuesday evening last, at the 
Hotel Astor, New York. As usual the popu- 
larity of this annual event was proved by a 
large attendance, there having been nearly three 
hundred seated at the tables, and there was 
every appearance of the event being thoroughly 
enjoyed by those present. President Allan EF. 
Clough presided in his usual happy manner, 
and a considerable number of men prominent 
in the insurance business were seated with him 
at the head table. 

Society members were fortunate in being 
able to listen to addresses by W. Calvin Ches- 
nut, a Baltimore attorney, who spoke upon 
“Non-concurrency in Insurance and Politics,” 
and Julius F. Van Riper, secretary of the 
United States branch of the Norwich Union 
lire, whose topic was “Education.” The fol- 
lowing named officers were elected on Tuesday 
at the annual meeting of the society: 

President, Allen E. Clough; vice-presidents, 
Lyman Candee, Clarence A. Ludlum, [Edson 
S. Lott and Charles R. Pitcher; secretary- 
treasurer, Edward R. Hardy; executive com- 
mitteemen, Joseph A. Woodward, Peter G. 


Yoost and Edward W. Dart. 
There were two unusual features at the meet- 


ing, one being the presentation, in a graceful 
speech by Vice-President C. R. Pitcher, to Sec- 
retary E. R. Hardy of the pen wherewith some 
300 authors wrote their autographs at the In- 
surance Society's rooms on April 27, and the 
other being the announcement by R. P. Bar- 
bour of the legacy of $5000 left to the society 
by the late George W. Babb, and the presenta- 
tion to the society of Mr. Babb’s library on 
behalf of his heirs, 

Secretary-Treasurer Hardy reported a total 
membership of 1315, with $1100 in the treasury 
and all bills paid. 

Mr. Van Riper’s remarks, while brief, were 
to the point, and emphasized the need for the 
proper digestion and application of knowledge, 
rather than its mere acquisition. Mr. Van Riper 
is a clear, convincing speaker, and mingled with 
with sound argument. 

Mr. Chesnut cited numerous interesting situa- 
ticns which have arisen or might arise in con- 
nection with settlements under non-concurrent 
or partially concurrent policies, and drew 
parallels between them and certain political 
questions. Alis talk was much appreciated. 


“ce 


Fire Company Takes Group Insurance 

The New Hampshire Fire Insurance Com- 
pany recently presented to its employees, at the 
home office in Manchester, policies of life in- 
surance in a leading company. All who have 
been one year or more in continuous service. 
will hereafter be included in this arrangement, 
being insured for amounts ranging from $500 
to $2000 according to length of service. No 
medical examination is required and the insur- 
ance is continued without expense to the in- 
dividual as long as he remains in the employ 
of the company. More than a hundred policies 
have been distributed. 
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NATIONAL BOARD MEETS 





Fifty-Fourth Annual Session Held this 
Week in New York 





PRESIDENT F. C. BUSWELL’S ADDRESS 





Draws Parallel Between Board’s First Year Fol- 
lowing Civil War, and Last Year, Following 
Great War 


The National Board of Fire Underwriters 
is holding its fifty-fourth annual meeting at 
the Hotel Astor, New York, to-day. All indi- 
cations pointed to a large atendance, with 
many coming from the South, who had been at 
the annual meeting of the South Eastern Un- 
derwriters Association at Atlantic City. 

President F. C. Buswell, in his annual ad- 
dress, referred to the prediction made in his 
address last year, that the board had not been 
released by the cessation of hostilities from its 
service to the nation. A review of the year’s 
activities shows that the idea of national serv- 
ice is a dominating one in this patriotic and en- 
ergetc body. 

Mr. Buswell compared the present era of 
high prices and uncertainty with the period, in 
1866, when the board was formed, which action 
was a measure of self-preservation for the 
business, though even then its course resulted 
in public good, stabilizing the facilities for pro- 
tection and affording a firmer foundation for 
commercial credits. However, he said: 


The parallel with the early years of the board and 
its relation to the public holds good only in part, since 
the present period has involved no impairment of fire 
insurance protection. The companies, almost uni- 
versally, are sound, and equal to their undertakings, 
but a vastly greater war has affected the welfare of 


a vastly greater number of people throughout the 
world, and this has brought about a readjustment 
problem that contains elements of serious danger. 
Events have moved swiftly during the past twelve 


months, and have brought some developments which 
could not have been foreseen when we last met, and 
it is interesting to note how the natural pathway of 
our operations has led us into a larger and larger 
field of activity in public affairs. 

Before considering the specific ways in which this 
activity has found expression, we may note the funda- 
mental relation of our business to the world’s present 
needs. Humanity is to-day striving to build anew 
after a period of destruction greater than anything 
the world has seen since the overthrow of the ancient 
civilizations in the Fifth Century. There can be no 
great structure without stable foundations. In_ this 
period of turbulence there is sufficient energy, there 
is sufficient wealth and sufficient potential patriotism. 
but the world is now seeking principles of stability 
and permanency upon which to build. 

To this profound need, the business of fire insur- 
ance is related, because it stands behind all commer- 
cial credit, and with more than thirty million policies 
in force, its protecting influence touches the welfare 
of all our people, and in a sense it hinds together the 
assets of the nation for the benefit of the humblest 
Furthermore, it is of America’s 
of conservation in that it is the 
the nation-wide effort to- 

* 


householder, one 


strongest forces 
principle influence behind 
ward fire prevention. 
The preservative equilibrium of this country rests, 
we believe, with the small property-owner, and no 
one is better situated or qualified to reach him than 
the man who insures his property and whose daily 
for property 
the 


* 


training and experience teach respect 
and individual rights. No 
opportunity to preach to him the gospel of American- 


ism. That is why we appealed to our agents, and the 


one else has same 
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CLAIM MANAGER 


A man with executive ability, thoroughly trained in Com- 
pensation and Liability claim work, with actual field experience 
in both lines. An exceptional opening with the fastest-growing 
insurance company in America. 
education, experience and references. 


Write fully, stating age, 
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response was a remarkable demonstration of enthus- 


iastic loyalty. 


FrrE Losses in 1918 AND 1919 


In looking back over the year 1919 from the par- 
ticular viewpoint of our own business, we are struck 
by the fact that there has been something of a reduc- 
tion from the fire losses of 1918. Months of labor are 
required for our Actuarial Bureau to compile from its 
vast total of individual transactions a general show- 
ing upon the year’s losses. In last year’s address I 
stated that our losses for 1918, according to the best 
estimates then available, $290,000,000. The 
Actuarial Bureau’s figures have since recorded a total 
of $283,103,101; but as this total not include 
those losses which are not reported directly to the 
Actuarial Bureau, it was judged that at least 25 per 
cent should be added in estimating the total fire de- 
struction for the nation. Thus arrived at the 
figure of a $350,000,000 fire loss for the United States 
in 1918, or nearly one million dollars per day. And 
this astonishing figure is probably an underestimate. 


were 


does 


we 


Notwithstanding the increased values of property of 
all kinds, a estimate of the 1919 losses re- 
ported to the Actuarial Bureau shows a reduction to 
$260,000,000. If we estimate the losses not reported 
to the bureau to be 25 per cent, the 
year, the total will be $325,000,000, 
figure, however, is far higher than that of any year 


careful 


Y same as last 


fire loss which 


in our history save only those of 1918 and 1906, the 


latter being the year of the San Francisco confla- 


gration, 

The enormous task of distributing this loss equably 
accomplished 
170 of 


Board of 


entire population has been 
the stock 


members of 


the 
chiefly by 


among 
insurance companies, 
the National 


If it should prove, as we hope it may, 


fire 
which are Fire 
Underwriters. 
that the nation’s annual fire loss has passed its peak 
with the passing of 1918, then we shall feel that the 
great efforts of fire prevention made ‘by ourselves and 
others are at last beginning to show satisfactory re- 
sults and that a “Safe America,” 
is beginning to be foreshadowed. 


although far distant, 


Last YEAR A PROFITABLE ONE 


It is naturally gratifying to us to note that 1919 
was a profitable year in the business of fire insurance, 
a fact largely due to the increase in the amount of 
force because of the enormous 
in values. On the other hand, this 
perity is undoubtedly due in part to abnormal condi- 


insurance in increase 


apparent pros- 
tions which prevailed. 

In common with practically all other lines of 
business, fire insurance was compelled to make a war- 
time surcharge upon rates. This sur- 
charge was but 10 per cent, therefore 
notably low as contrasted with the price increase of 


However, even 


its premium 
and was 
almost every commodity and service. 
this was discontinued on September 1, 1919, and in- 
surance rates, have gone back to their 
pre-war status, while prices of practically everything 
purchased by the still continue on an 
ascending Incidentally, of course, the com- 
panies are being forced to meet increased expenses in 
every department of their busiriess. 

The results of the fire underwriting operations in 
1919 in the United States and Alaska, as shown by 


29 


therefore, 


else public 


scale. 


the returns received from our entire membership with 
the exception of three of the smaller companies, are 
as follows: 

UNDERWRITING REsuLTs, 1919 

(Fire and Lightning Only) 
Premiums written ...... $452,199,763 
Losses paid ....(39.75%) $179,757,324 
Increase in lia- 
xedcwet sees 
Expenses paid. . (39.53%) 
Balance .......( 9.11%) 


52,491,293 
178,773,469 
41,177,677 


$452,199.763 


bilities 





100.00%  $452,199,763 


It appears from this that the year was an excep- 


tionally favorable one, but there are certain facts 
that should not be overlooked in construing the 
figures: 


First, the large increase in premiums and the con- 


sequent increase in liabilities which must be carried 
to expiration. 

Second, during two-thirds of the year, or until Sep- 
tember 1, a surcharge of 10 per cent was collected on 
about 80 per cent of our fire business. Conservatively 
estimated, this accounts for at least one-half of the 
underwriting profit for the year. 

Third, the year 


commercial 


was an abnormal one in almost 
and industrial line. Moral and 
financial hazards were at a minimum because of the 
generally prosperous conditions that prevailed, and the 
difficulty, delay and excessive cost of replacing de- 
stroyed property greater care 
to avoid fire. 

Naturally we shared in the benefits of all this, and 
hopeful that to least, the 
provement over pre-war conditions may continue, but 


every 


undoubtedly inspired 


are some extent, at im- 


it is not to be expected that we shall.soon see another 
year as prosperous as the last, 

The results upon their investments were less 
satisfactory to the fire insurance companies 
last year, there having been a gain of but $r2,- 
863,194, representing a very small return upon 
the capital. Mr. Buswell outlined the distinc- 
tions underwriting trading 
profit and investment profit, and mentioned the 
pamphlet upon this subject issued by the ac- 
tuarial committee. He complimented the com- 
mittees, General Manager Mallalieu and _ his 
staff upon the efficiency and smoothness of the 
year’s work, and told of the growing impor- 
tance of the actuarial bureau, referring particu- 
larly to the loss information service, which has 
met with a gratifying reception and cordial 
support. Another topic mentioned was the 
plan of the committee on adjustments to facili- 
tate prompt settlement of complicated losses, 
by means of arbitration. 


between profit, 


ConSsTRUCTION OF BUILDINGS 
Building construction improvement and the 
work of the committee in charge of it are im- 
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portant factors in the national life, as to which 
- Mr. Buswell says: 

We may not have been the pioneers, but we were 
well in the vanguard of the advocates for improved 
construction in all classes of buildings. We have kept 
abreast of the times on what constitutes safety-to-life, 
fire-resistive and freedom-from-fire-spreading building 
construction. We have not only prepared improved 
building regulations, but we have introduced them and 
successfully urged their adoption in many municipali- 
ties. Indeed, we have gone beyond that point, until 
to-day our building code is used as a textbook in 
many engineering schools and colieges. In that re- 
spect we are carrying forward a thorough and far- 
reaching educational campaign, but which, of neces- 
sity, cannot show its greatest value immediately. A 
résumé of the past fifteen years in this line of our 
endeavor shows great improvement in the building 
laws of our cities and in the character of all classes 
of building contracts and construction. Building in- 
spectors, builders, architects and engineers come to us 
for advice on approved methods of engineering prac- 
tice from a fire prevention and fire protection view- 
point, which convinces us that our efforts of former 
years were wisely planned. 


ENGINEERING WORK 

The greater part of our engineering work is under 
the direction of our committee on fire prevention and 
engineering standards, and it principally concerns the 
inspection and report upon the fire-fighting facilities 
of cities, including an engineering report of the water 
supply and distribution, a technical examination of 
the fire department and fire system alarm, a review of 
the structural condition and of the building regula- 
tions, together with recommendations for improve- 
ments. This activity, in a large measure, has given 
the board its prestige as an authority on fire preven- 
tion and fire protection matters. 

The war service of the fire prevention committee, 
reference to which was made in my address of a 
year ago, has received commendation from many 
sources during the year, for our engineers continued 
the government fire protection activities well into the 
summer of 1919, and at the present time one of their 
number is on leave of absence, filling the position of 
fire prevention engineer in the Construction Division 
of the army, while our advisory service continues to 
be rendered under a contract entered into last fall. 

The application of our standard grading schedule to 
cities of 20,000 population and over, interrupted by 


the war, was again undertaken and carried forward. 
* * * 


Here Mr. Buswell referred to the board’s 
conservation work, now in special charge of 
T. Alfred Fleming. Continuing, he said: 


The inexorable law of supply and demand 
operating throughout the world accounts in a large 
measure for the prevailing high prices of everything 
necessary to civilized existence, and the need of in- 
creased production is generally recognized and is 
being persistently urged by influential civic bodies 
and by public authority. Undoubtedly this is most 
important, but it is by no means the only factor in the 
problem. New goods and new structures are needed 
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to supply normal consumption and growth to make 
good the great shortage which accrued while many of 
our industries were devoted to work incident to the 
war, and it will be a long time before production can 
overcome this deficiency. In our view of the matter, 
it is no less important to protect and preserve what 
we have than to increase production, and it is easier 
and less costly to do so. If you agree to this it only 
remains to be decided how much effort and attention 
you are willing to devote to the work. The com- 
mittee asks for your approval of their plans and for 
your full active support, and I urgently recommend 
that you give the one and then do not neglect the 
other, for unless this work is unanimously supported, 
it will lag and finally have to be dropped. 

Another interest of this committee, which I am sure 
you will agree, is already doing its full share—is the 
Underwriters’ Laboratories. This splendid institu- 
tion has builded for itself a name and a reputation 
with which we are proud to be connected. Its work 
is worthy of more extended remark than can be given 
to it here. Its growth has far exceeded expectations 
and its management is entitled to the highest com- 
mendation. The value of its service to the cause of 
fire prevention and fire protection is beyond measure. 





During the past year more than 261 fires, 
reported as suspicious or incendiary, have been 
investigated by the committee on incendiarism 
and arson. In connection with these fires, 100 
arrests have been made on charges of arson, 
and sixty-two persons convicted and sent to 
either penal or curative institutions. As to the 
committee on laws, its work is described as ex- 
tensive and exacting, and of great service to 
members. 

TAXATION 

Taxation upon insurance generally is not materially 
different than at the time of the last annual meeting. 
Some of the more optimistic of us believed then that 
with the cessation of hostilities and the advent of 
peace a material reduction in the federal impost would 
be speedily forthcoming. No immediate prospect of 
such decrease is apparent. The law of 1918 has not 
been changed and the only decrease is to be found in 
the provisions of that law which reduced the rate of 
income tax for the year 1919 from 12 per cent to 
10 per cent, and the excess profits tax from 30 per 
cent in the first bracket and 65 per cent in the 
second bracket, to 20 per cent in the first bracket and 
40 per cent in the second bracket. The so-called 
war profits tax was applicable only to the 1918 re- 
turns, but few, if any, companies were affected by it, 
so that its elimination is of no material interest to 
us. The present federal system of taxation has not 
many enthusiastic supporters, and it is hardly con- 
ceivable that Congress will permit the faults, com- 
plexities and inequities of the present law long to 
continue. 

The rules and regulations promulgated by the Treas- 
ury Department and the conflict and setting aside of 
some of these by subsequent court decisions, render 
it impossible to make return with a feeling of reason- 
able certainty that the tax so paid will be final, under 
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eiti.er the income tax or the capital stock tax pro- 
visions. The one simple system to be found in the 
act is the tax upon premium income. This is readily 
understood, and occasions no misunderstanding or 
confusion either on the part of the Treasury Depart- 
ment or the companies. It is, however, highly ob- 
jectionable in that it is a discriminatory tax, made 
applicable only to insurance companies as distinguished 
from corporations generally. The unfairness of this 
imposition upon the business of insurance is recog- 
nized by the Congressional Committee on Merchant 
Marine and Fisheries, which, in a report ‘approved 
February 26, 1920, recommended that the federal 1 
per cent tax on marine premiums be repealed. This 
recommendation was later followed by the introduc- 
tion of a bill to repeal that portion of the revenue act 
which imposes a tax on marine, inland and fire in- 
surance. We are not optimistic enough to believe 
that this repeal will be effected at this session of 
Congress, nor until such time as the proper com- 
mittees may find a workable substitute to provide the 
revenues now supplied by the present system. We 
may, however, find this helpful when serious con- 
sideration is given by the proper committees to the 
framing of the next revenue act. 


TAXES INCREASED 
The following table segregates federal taxes from 
similar items paid on account of State, county and 
municipal taxes; also the percentage of federal, State, 
county and municipal taxes to premiums written for 
the year 1919: 


Federal premium tax......... $4,769,059 
Federal capital stock tax..... 305,831 
Federal corporation tax...... 3,067,122 
Federal excess profits tax.... 1,799,307 
——_—__—_ $9,941,319 
State, county and municipal taxes...... 12,607,950 





$22,549,269 
Per Cent 
Proportion of federal taxes to net premiums 


WTAE 5s Ass ais Siw ac viel oie ae Mile aieceeie adie ewer ee) 
Proportion of State, county and municipal 
taxes to net premiums written ......... 2.78 


Proportion of 1919 taxes to net premiums 


AUER RUM Geena cenecre no crastay ere ere el ate tvareie ane te 4.99 
Proportion of 1918 taxes to net premiums 
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The striking features of this showing are the in- 
crease over 1918 taxes of $5,610,027, or .56 per cent 
of the net premiums written, and also that the total 
of all taxes is more than one-half as much as the 
balance remaining after deducting losses, expenses 
and increase in liabilities. 

It is interesting to note the serious objections 
offered in Congress and by the press and the public 
to the proposal of a tax on all sales of merchandise. 
The insurance business is burdened with such a tax 
not only by the Federal Government, but by almost 
every State. 

The burden of State taxation has in nowise de- 
creased during the past year, but, on the contrary, in 
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INCORPORATED 1911 


CITY 


INCORPORATED 1870. 


INCORPORATED 1851. 





NORTH BRANCH FIRE 


CAPITAL $500,000. 


OF PENNA., PITTSBURGH 


NET SURPLUS $68,381.07. 


PITTSBURGH, PA. 


INSURANCE 
COMPANY, 
CAPITAL $250,000. 


PITTSBURGH FIRE 


CAPITAL $200,000 


INSURANCE 
COMPANY, 








INSURANCE 
COMPANY, 


NET SURPLUS $160,473.14, 


NET SURPLUS $116,057.35 


SUNBURY, PA. 


ASSETS $1,392,556.14 


ASSETS $660,328.77 


ASSETS $644,677.62 
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several important States increases have been made 
which, while not large in any individual State, the 
cumulative effect in all of the States, plus the tax 
by the Government, increases the 


burden to new high levels, and unfortunately loss of 


imposed Federal 
revenue from other sources heretofore available fore- 
shadows little hope of relief for some time to come. 

The membership committee added fifteen 
companies to the roll, and the committee on 
public relations has done good educational 
work, through distribution of its literature and 
otherwise. 

Mr. Buswell suggested that fire insurance 
education should be given greater attention in 
colleges and technical institutions. He also ex- 
pressed gratification over the increasingly help- 
ful influence of the board in various phases ot 
business life, and its co-operation with other 
business bodies. 

After paying tribute to two deceased mem- 
bers, W. N. Kremer and George W. Babb, Mr. 
Buswell concluded by expressing his deep ap- 
preciation of the honor conferred upon him in 
the presidency of the board and by urging the 
board to still further usefulness, in the follow- 
ing language: 

With this meeting my term of office as president 
will end, and if I may be permitted to say a word 
of a personal nature, I should like to express to you 
my deep appreciation of the signal honor you have 
conferred upon me, the confidence you have reposed 
in me and the strong, hearty, unanimous support you 
have given this administration. 

Things worth doing have been accomplished because 
our committees and our staff have been conscious of 
your sustaining interest, and each has been eager to 
contribute more than his share of time and effort for 
the benefit of all. 

Thus actuated and inspired, there is no common 
need or service this great organization may not con- 
fidently undertake to supply. The National Board of 
Fire Underwriters has come into a position of re- 
markable influence; it cannot avoid its full share of 
responsibility, nor does it desire to do so. It is re- 
assuring, therefore, at a time of much general un- 
certainty, to feel that we are entering the future with 
an organization which has grown strong and efficient 
in its fifty-four years of life; which stands for all that 
is highest and best in one of the largest business in- 
terests in the nation; which has thoroughly identified 
itself with the conservation of the nation’s resources, 
the protection of its life and property, the stabilizing 
of its commerce and the improvement of its standards, 
and which, with a splendid record of national service 
already behind it, 
ceasing effort for the greater America of the future. 


is thoroughly committed to un- 


North River Insurance Melon 

At a recent meeting of the directors of North 
River Insurance it was decided to raise the 
capital from $1,000,000 to $2,c00,000. This is 
to be accomplished by a stock dividend of 
$500,000 and an offering of stock to the present 
shareholders of $500,000. The new issue will 
be in $25 par value shares offered at $31.25 a 
share, 


Excelsior Makes Anpointment 
The Excelsior Insurance Company of Syra- 
cuse, N. Y., has appointed R. S. Hoffman & 
Co. of Boston, general agents for the State 
of Massachusetts. The Excelsior has begun 
its programme of expansion and is now doing 


business in New York, Pennsylvania, New 
Jersey, Massachusetts and Illinois. It is op- 


erating on a very conservative basis, and has 
excellent reinsurance facilities. 


THE SPECTATOR 


CASUALTY, SURETY & 
MISCELLANEOUS 


Massachusetts Bonding’s Washington 
Business 

The Massachusetts Bonding and Insurance 
Company of Boston states that the figures re- 
lating to the particular classes of business named 
below transacted by that company in the State 
of Washington in 1918, as shown in the official 
report are incorrect, and supplies the following 
figures as representing the net premiums and 
losses paid, respectively, of the classes of busi- 
ness named below: Accident and health, $43,- 
237, $15,869; liability, $16,079, $2847; surety, 
$16,269, minus $192; burglary, $1464, $42; 
property damage, $2628, $1360. 

The company states that it never has written 
steam boiler insurance, although it is listed as 
having done so. 








Marine Compensation Law of 1917 De- 
clared Unconstitutional 

The Supreme Court of the United States 
handed down a decision on Monday declaring 
unconstitutional the Act of Congress of 1917 
permitting States to enact laws securing com- 
pensation to persons injured in maritime em- 
ployment. The which the verdict 
rested called into question the portion of the 
New York State compensation law dealing 
with maritime matters and the court also de- 
clared this unconstitutional. It was held that 
the power of Congress to enact a compensa- 
tion law applicable to maritime employees 
could not be delegated to State legislatures or 
otherwise. 


case on 


Casualty Company Promotions 

Jack A. Eddy has been advanced from sec- 
retary to vice-president of the Employers 
Mutual Casualty of Des Moines and John F. 
Hynes has been elected by the board of di- 
rectors to succeed Mr. Eddy as secretary. The 
association was organized just prior to the 
adoption of the workmen's 
statute in Iowa. 


compensation 


Vernon G. Peirson of Syracuse 

Vernon G. Peirson has opened an office in 
the Union building, Syracuse, as district super- 
visor for the Fidelity & Deposit Company of 
Baltimore. From this headquarters Mr. Peir- 
son will conduct development work in behalf 
of his company throughout Central New York 
State, which ought to produce profitable re- 
sults for the Fidelity & Deposit Company. 





Commercial Travelers Growing 

In the first three months of 1920, the Com- 
mercial Travelers Mutual Accident Association 
of Utica, N. Y., admitted and reinstated co72 
members, with terminations of but 1157, bring- 
ing the membership April 1 up to 123,021. The 
association aims to have 150,000 members this 
year. 


3! 





Casualty, Surety, Etc. 








Business Integrity 


isimportant when the life of your 
organization depends upon the 
prompt settlement of all reinsur- 
ance claims. 

Our Company offers attractive 
reinsurance in connecticn with 
Compensation, Public and Gen- 
eral Liability, Accident, Health, 


Automobile or Burglary Risks 
packed by an excellent reputation 
for Integrity in its business deal- 
ings. 


AMERICAN 
REINSURANCE CO. 
HANOVER BANK BUILDING 
= 


I TOMI I 





Suit for Black Tom Explosion Losses 

The Maryland Casualty Company of Balti- 
more filed suit last week in the Federal Court, 
Trenton, N. J., against the Lehigh Valley Rail- 
Company for damages amounting to 
$6977, plaintiff alleging carelessness on the part 


road 


of the defendant in not preventing the Black 
Tom explosion on July 30, 1916, and thereby 
destroying large quantities of glass windows 
and doors that were insured by the plaintiff. 
The explosives, according to plaintiff's conten- 








COMMONWEALTH 
CASUALTY 
COMPANY 


PHILADELPHIA’S OLDEST 
CASUALTY COMPANY 


ACCIDENT and HEALTH 
INSURANCE 


AUTOMOBILE and TEAMS 
INSURANCE 


NO OTHER LINES 
BEST POLICIES 
LOWEST RATES 


UP-TO-THE MINUTE SERVICE 
WE SOLICIT YOUR BUSINESS 


CONSTANTLY INCREASING 
BUSINESS and FINANCIAL 
STRENGTH 


























Casualty, Surety, Etc. 


tion, were in charge of the railroad company. 

The suit begun by the Maryland Casualty fol- 
lows the refusal of the Supreme Court to re- 
view appeals in judgment in other suits against 
the Lehigh Valley Railroad Company involv- 
ing claims aggregating $750,000 in connection 
with the Black Tom explosion. 


Extra Patrol for Salt Lake City 


In an effort to decrease fire and burglary 
rates for Salt Lake City the William J. Burns 
International Detective Agency has established 
a merchants patrol, the personnel of which 
will consist of experienced officers who will 
work in co-operation with the men employed 
in the police and fire departments of the city. 
Salt Lake City has suffered lately from an 
epidemic of burglaries and the members of 
the new patrol will devote their time to look- 
ing after the business houses during the night 
and early morning hours. 





Lion Bonding and Surety Advancing 


The March business of the Lion Bonding and 
Surety of Omaha was $261,867, compared with 
$83,165 in March, 1919. The saying “month by 
month the Lion grows,” is well fortified by a 
month to month record of the company’s writ- 
ings. The Lion now has at least 3000 agents, 
and with the variety of lines which it writes, 
it does not take much of an increase from each 
one to give the company a big growth. 


—Robert Clement Walker of Honolulu, treasurer 
of American Factors, Limited, died April 19. 
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ON THE PERSONAL SIDE 








SOUTHERN 
SURETY CO. 


Home Office, Des Moines, lowa 


Semi-Annual Statement, 
December 31, 1919 


(Conde.sed from Statement to U.S. Treas. Dept) 


$3,890,624 . 00 
1,000,000. 00 
564,840. 00 


Admitted Assets. . 


Eleven Years of Steady Growth 
Prompt and Dependable Service 
to Both Patrons and Agents 





We Solicit and Write: 


Surety and Fidelity Bonds 
Accident and Health 
Plate Glass 
Workmen’s Compensation 
Employer’s and General Liability 
Burglary and Automobile Insurance 


Let the Southern Serve You 











Miss Alice Grady, able secretary of the 
Massachusetts Savings Bank Life Insurance 
Department, is the choice of the State admin- 
istration for the new post of Deputy Commis- 
sioner of Savings Bank Insurance, and the ap- 
pointment has been favorably reported by the 
Ways and Means Committee. 

Col. R. F. Shedden, manager of the Atlanta, 
Ga., branch of the Mutual Life of New York 
and former president of the Georgia Associa- 
tion of Life Underwriters, has been appointed 
a member of the Governor’s staff of the State 
capital. He now occupies the unique distinc- 
tion of having been lieutenant colonel and 
aid-de-camp on the staff of more Governors 
than any other Georgian, he having served on 
the staff of every Governor of Georgia with 
one exception since the administration of Gov- 
ernor William Y. Atkinson, who gave him his 
first commission. 

Wilfred Kurth, secretary of the Home In- 
surance Company, is making a visit to the 
West and will be gone several weeks. Vice- 
President F. C. Buswell will join him this 
week, after the meeting of the National Board 
of Fire Underwriters. 

M. E. LeSueur, agency manager of the 
Provident Life and Accident Insurance Com- 
pany of Chattanooga, is making a visit to the 
agencies of the company through the South- 
eastern territory. 

William B. Joyce, president of the National 
Surety Company of New York, has a winter 
home at Beverly Hills, Calif., where he has 
been spending several months. He has just 
returned to New York. 

Walter Harvey, Iowa State agent for the 
Fidelity Phenix, and formerly Wielder of the 
Goose Quill for the Iowa Pond, was married 
in Chicago recently to Miss Christiana Phil- 
lips, popular Des Moines girl. 

William A. Thompson, vice-president of the 
National Surety Company, is one of the 
lecturers in the insurance course at Columbia 
University, New York. Yesterday he told 
some interesting things as to hazards covered 
by surety companies, such as guaranteeing 
against the non-growth of trees, the failure of 
operation of lightning rods, the theft of securi- 
ties, the early destruction of automobile tires, 
etc. 

Charles H. Neely of New York, United 
States manager of the Ocean Accident and 
Guarantee of London, is planning to go abroad. 
He expects to sail for England on June 22, 
and may also visit Continental Europe while 
he is gone. 

Frank B. Phillips, formerly Towa State agent 
for the National Liberty but now associated 
with George Holton’ for the Phenix, Con- 
necticut and Equitable in Des Moines, narrowly 
escaped serious injury in a wreck on the Tili- 
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nois Central east of LeMars. The train was 
ditched, owing to spreading rails, it is thought, 
and twenty passengers were badly bruised and 
cut. Mr. Phillips was one of the latter. 

Adolph Spitzel of Manila, vice-president of 
the Shanghai Life Insurance Company, is mak- 
ing a tour of the United States. He has not 
yet arrived in New York. 

Francis R. Shoemaker has been appointed 
Pacific Coast superintendent of the Columbia 
Casualty Company of New York. At preseut 
Mr. Shoemaker is superintendent of the lia- 
bility department of the Royalty Indemnity. 

R. A. Corroon, president of the Knicker- 
becker Insurance Company, and his partner 
T. A. Duffey, are expected home from an ex- 
tended visit to the Pacific Coast some time this 
week. 

E. L. Ragland, senior member of the firm of 
Ragland & Mills, Mississippi agents of the 
Fidelity Life Insurance Company, is recuper- 
ating from an operation. 

Robert D. Aye, connected with the home 
office of the Columbia Casualty Insurance Com- 
pany of New York, has been sent to take charge 
of the claims department of the company’s office 
in San Francisco. 





WE HELP 


It’s our business to 
help American Casualty 
Companies to serve the 
great public by furnish= 
ing the protection it 
must have. 


To help do this by 
REINSURANCE is our 
part in the great game. 


EMPLOYERS 
INDEMNITY 
CORPORATION 


Kansas City 


CHICAGO 
Insurance Exchange 


NEW YORK 
35 Nassau Street 
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Thousands of conservative investors have gone to sleep on their invest- 
sia -.. ments during the past ten years. They have been thinking in the terms of 
i” _ 1910, sticking closely to old time securities, like railroad bonds and stocks, 
“ with the result that a large part of their capital has evaporated and their 


ed 


t- incomes are smaller today than ever before. 


Other investors, however, have been wide awake and have kept abreast 
of the times by diversifying and shifting their investments in an intelligent 
— way. They have thus.been able to offset the éffects of high taxes and higher 
i living costs by increasing their incomes. 


ia Farm Mortgages have proven themselves the soundest securities dur- 
ge ing the recent years of financial uncertainty. They are worth 100 cents on 
the dollar and will be worth par five or ten years from now. 


-. The wise investor today eagerly gives them preference. 
Our service will be found comprehensive and satisfactory. 


The record of The F. B. Collins Investment Company covers 35 years 
of prompt payment of both principal and interest and insures absclute 


safety. 
Every loan we offer has been made outright with our own funds. 


We specialize in farm loans and court inquiries from all looking for the 


safe. and profitable employment of their surplus funds. 





THE F. B. COLLINS INVESTMENT COMPANY 


PAID-UP CAPITAL $250,000.00 
OKLAHOMA CITY OKLAHOMA 
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Agency Wants 





Actuarial 











LIBERTY NATIONAL 


FIRE INSURANCE CO. 


of New Orleans, La. 


Autkorized Capital and Surplus 
$2,000,000 


Soon to Enter the Insurance Field 














MILES M. DAWSON & SON. 
CONSULTING ACTUARIES 


NATIONAL ASSOCIATION BLDG,, SUITE No. 1005, 
26 W. 44th ST., NEW YORK 











Prominent Agents and Brokers 








LEON IRWIN & CO., Inc., New Orleans, La. 





J, 4. NITCHIE 
| ACTUARY 


19 SOUTH LA SALLE STREET 
CHICAGO 


1238 Association Bulldiag 
Telephone. Central 3462 





PAUL L. WOOLSTON 

















REPRESENTING INSURANCE EXAMINER, ACTUARY 
Automobile: ertiord National Union go ay AND ACCOUNTANT 
8 ei Philadelphia Underwriters inte wane 7 
ee myveenat aureus’ e | MAJESTIC BLDG., DENVER, COL 
Insurance Underwriters BROKERS LINES SOLICITED 
NEW YORK STATE DEPARTMENT || | DONALD F. CAMPBELL 
CONSULTING ACTUARY 


FIRE OF PA. CAPITAL FIRE OF N. H. 
GEORGIA HOME OF GA. UNITED 
AMERICAN OF PA. 


P. B. DUTTON, MGR., ROCHESTER 


























J, L. MITCHELL 


Is prepared to successfully negotiate and finance the reinsurance or Cone 
solidation of either Legal Reserve, Mutual Assessment or Fraternal Life 
Companies, Associations or Orders. 


Temporary money advanced on strictly private arrangements. 
All communications held personal and confidential. ; 
Address J. L. METCHELL, 604 Masonic Temple, Chicago, Ill. 





F. JANSSENS 


° Agent d’Assurances 
et de 
Reassurances 
Anvers Bruxelles 


2 Courte rue des Claires 28 rue St. Michel 








Actuarial 








FACKLER AND FACKLER 


DAVID PARKS FACKLER, F. A. S. 
EDWARD B. FACKLER, F. A. S. 
WILLIAM BREIBY, F.A.S. 
CONSULTING ACTUARIES 
86 Nassau Street New York 





Telephone, Randolph 918 





FRANK J. HAIGHT 


CONSULTING 
ACTUARY 


810 to 818 HUME-MANSUR BLDG., 
KRAFT BUILDING, 


INDIANAPOLIS, IND. 
DES MOINES, IOWA 





JULIAN C. HARVEY 


CONSULTING 
ACTUARY 


CHEMICAL BUILDING ST. LOUIS, M¢). 





JNO. A. COPELAND 
CONSULTING ACTUARY 


124-126 HURT BLDG. ATLANTA, GA: 








T. RAFFERTY 


CONSULTING ACTUARY 


Suite 714 Weightman Building 
Philadelphia, Pa 





Complete Rate Books Formulated 
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Actuarial 











A. SIGTENHORST 


CONSULTING ACTUARY 


NATIONAL CITY BANK BUILDING 


WACO, TEXAS 





FREDERIC S. WITHINGTON, F.A.I.A. 
CONSULTING ACTUARY 


402-404 Kraft Bullding 


Telephone Walnut 3761 


Des Moines, lowa 


ABB LANDIS, Actuary 


To January Ist, 1920, Mr. Landis has been 
employed by 204 of the oldest and largest 
Fraternal Societies in the United States and 
Canada, to compute rates of contribution, to 
make valuations, to report on readjustments, 
to prepare forms Of certificates, to write consti- 
tuiions and to give technical advice. Long 
experience in fraternal work and technical 
Knowledge of insurance and law give a su- 
perior value to his services. He has cealt with 
every phase of the business to the satisfaction 
of clients. 


NASHVILLE, TENNESSEE 








Insurance Lawyers 





Ww, H. GOULD 


ACTUARY & EXAMINER 
SYSTEM REVISION 





256 BROADWAY NEW YORK 
W R. HALLIDAY 
8s 
CONSULTING , 
ACTUARY z 
INSURANCE EXCHANGE CHICAGO 





JAMES H. WASHBURN, F. A.I. A. 


CONSULTING ACTUARY 
ROOM [3803S 


Expert Advice on Domestic, Tropical and Semi-Tropical 
Business 


Cable Address: Gertract, New York 


165 BROADWAY, NEW YORK CITY 





GEORGE B. BUCK 


ACTUARY 


Specializing in Employees’ 
Benefit and Pension Funds 


256 Broadway 


New York 





T, J: McCOMB 


CONSULTING ACTUARY 


Colcord Building 


annie 


OKLAHOMA CITY, OKLA. 





€ 


F, M. SPEAKMAN, C. P. A. 
CONSULTING ACTUARY 


Buawe & Sruaxuan 
Certified Public Accountants 


THE BOURSE, PHILADELPHIA 
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IRELAND 


GEORGE McILDOWIE & SONS Attorneys-at-Law Belfast, Ireland 
Refer to Equitable Life, Mutual Life, New York Life, Metropolitan, tna Life, John Hancock 
Mutual, Illinois Life, Boston Mutual and American Consul at Belfast. Cables: Mciidowie, Belfas 





Insurance Examiners and Adjusters 


BININGER & SIBLEY 


140 LIBERTY STREET = = NEW YORK CITY 
Adjusters For Casualty Companies 


Claim Investigations 
Claim Adjustments 
Claim Photography 
Surveys 











Appraisements (Auto Damage) 
Appraisements (Aero Damage) 
Adjustments (Aero Claims) 
Auto Subrogation Claims 

WE HANDLE 


Anything and Everything in Insurance Claims. 











CLAIM SUPERVISION 


The busy claim executive likes to feel that 
the cases he refers to a field representative 
will be promptly and efficiently handled with- 
out further supervision. 


L i Territ 
eeniation R. L. NASE Virginia. 
— Adjuster for Casualty Companies i. 
Health 1109-10 Mutual Bldg,, Richmond, Va. Carolina 


Claims 














List of American 
Life Insurance Companies 


(Revised to Date) 


Two hundred and fifty-four American legal reserve life insurance 
companies are now licensed to transact business. Their corporate titles, 
location of head offices, capital, names of presidents and secretaries, 
are given in convenient form on four pages, printed on bond paper, 
and will be found useful by every company, manager and agent. 


PRICE, 50 CENTS PER COPY 
THE SPECTATOR COMPANY 


Cxicaco OFFICE 135 Wittiam STREET- 
bweurance EXCHANGE NEW YORK — 
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PORTUGAL SPAIN 


J. Forcada 


Praca do Municipio, 12-13, 


Lisbon (Portugal) 


Underwriter = Settling Agent 
Insurance Broker 


J. FORCADA & © 


Barroeta Aldamar, 2, 
Bilbao (Spain) 


Insurance and Reinsurance 


Once More It . 


LEADS THEM ALL IN KANSAS - 





Of eighty-seven old. line Life Insurance companies writing 
ordinary business in Kansas during 1919 official advices from 
the State Superintendent of Insurance again demonstrate the 
choice of the people of its Home State to be 


THE FARMERS & BANKERS LIFE 
INSURANCE COMPANY 
WICHITA KANSAS 














THE © 


Boston Mutual Life Insurance 
Company 
77 Kilby Street “7"¢ Company of the ~— BOSTON, MASS. 


Minute Man”’ 


H. O. EDGERTON,President_. E. C. MANSFIELD, Sec’y & Treas. 
ROBERT KING, Supt. of Agencies 
A corporation organized and operating under the Insurance laws of 
Massachusetts. All desirable forms.of up-to-date contracts issued. 
CORRESPONDENCE SOLICITED 
Boston Mutual Contracts in their wording are perfectly simple and their 
benefits SIMPLY PERFECT. 




















GENERAL OFFICES: 


2nd Floor Coal Exchange Wilkes-Barre, Pa. 
Live men want a live Company. 
Our Salesmen make money. 
Good contract for the right man. 


JOHN F. TUBBS, 


Precident Secretary 


Write Us Today. | 





SALARY AND COMMISSION 


offered to capable man to manage an. im- 
portant open territory, comprising seven 
counties in Pennsylvania. Address 


W. E. NAPIER, Secretary 


SCRANTON LIFE INSURANCE CO. 
SCRANTON, PENNA. 








H. B. WILSON, | 

















Extracts from Report of Examination of 


Southwestern Life Insurance Company 
By the State of Texas, June 28, 1915. 


“It is noteworthy that this Company was organized 
without any promotion expenses.” 

“I beg to report further that I find the Company in 
2xcellent financial condition. The volume of its business 
has steadily increased, its surplus is growing rapidly and its 
funds are being carefully conserved under expert super- 
vision.” . 


HOME OFF,:CE, DALLAS, TEXAS. 





/GRAND RAPIDS LABEL CO. 


BELS 


GRAND RAPIDS, 


FOR FOLDER. 
SHOWING ELABORATE DISPLAY 
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HUGH R. LOUDON, Manager. 
J. B. KREMER, Deputy Manager. 


















































R. H. WILLIAMS, Assistant Deputy Manager. 
~~ T. A. WEED, Agency Superintendent. t 
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KENTUCKY. 
—_——_—_+e>——____ 
R. H. PURCELL, Manager. 

W. P. ROBERTSON, Assistant Manager. 
E. E. WELLS, Agency Superintendent. 
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ESTABLISHED 1836 SS Vin vw acne Oe ee ENTERED U. S.1848 


The statement of the condition of the United States Branch i i 
S ch on the Ist of January, 1920, in accordance w 7 
the State of New York, is as follows: . a let: 





hipaa REE CEC CO COE at ene ee $18,710,036.65 
PR 5:5 5c chai eee Gaawedeud rae enete eon ia ea 12,959,434.62 
PD vinci tiinivrrcnwalsnacsiustics re ae ere eee $5,750,602.03 


_ As an illustration of the Company’s practice in maintaining its Assets in the United St i i 
a ; 1 ates in a f 
the following figures may interest policyholders : . ania 


Year. As : me. itur 
(San Francisco Fire)......... ‘ah wieite ; $12,234,948 ; $8,144,207 $9,888,323 
DP £06 SpE de OAT Eds a deb eee ees «+++ 12,335,961 ‘eek | wieeen 
Thus showing Excess or EXPENDITURE Of................. ee re er Tee ree ieiweinwecen es $1,744,116 
And Increase oF Assets in the same titne as aulackbeaie's (itl chen ensh Heebner: ae , ' ; goa en 


Progress of the United States Branch: Net Premiums—1848 : ; 
: 48, $4,519; 1858, $471,988; 1868, $1, 620; 1878, 
$2,422,126; 1888, $3,928,010; 1808, $4,979,422: 1908, $7,427,618; 1917, $10,258,137; 1918, $1 1.618,84085 a ' 


Losses—The amount paid in satisfaction of fire losses in the United States to inni 
the beginning of the present year ex- 
pipes $168,000,000. This large sum, in conjunction with the growth of the Company’s Sonica pet the pd 
of the public and the faithfulness with which the Company’s losses are adjusted and settled. 
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TWENTY=-NINTH ANNUAL EDITION 


THE HANDY GUIDE 


TO 


PREMIUM RATES, APPLICATIONS AND POLICIES 


HE HANDY GUIDE has for over a quarter of a 
century been recognized as the standard work 
on premium rates, applications and policies of 

American life insurance companies. 

It has stood the test of time and bears the highest 
possible reputation for completeness and accuracy. 
To the active agent The Handy Guide is an indis- 
pensable part of his canvassing ou tfit. 

Hundreds of testimonials have been received testi- 
fying to its worth and many of them lay special em- 
phasis on the value of having at hand complete 
copies of the leading policy forms of the several 
companies. 

With the full text of the policy before one there 
can be no question of the exact facts, such as is possi- 
ble where only deductions are made, or condensations 
of the policy conditions given. 

The Handy Guide for 1920 will contain data relating 
to about 175 life insurance companies of the North 
American continent. That number embraces all the 
leading companies actively competing for business. 
The data is fully up to date and has the official sanction 
of the companies listed. 

Premium Rates are shown in great variety, in- 
cluding the several forms of life, endowment and term 
contracts, together with numerous special forms. 
All ages given in the companies rate books are in- 
cluded. 

Surrender Values occupy a large number of 
pages in the book, showing for all ages and for a 
series of years the loan and cash values, paid-up 
policies and extended insurance. This section pre- 
sents:more data than can be found anywhere else. 

Policy forms are given in their entirety without 
eliminating any part thereof, so that the user of the 
book can quote the actual phraseology without 
depending upon some other person’s interpretation 
of the several clauses in the modern policy contract. 

The Handy Guide is self-indexing, all data 
relating to one company being brought together. 
This feature makes the work of incalculable value for 
prompt and ready reference. 

Companies should see that their agents are supplied 
with this standard publication in order that they may 
be fully posted concerning the plans of their com- 
petitors. 

The Handy Guide for 1920 will contain over 1400 
pages of reliable data concerning life insurance brought 
fully up to date. ‘ 

Orders for this book should be sent in at once. 


Liberal discounts in quantities. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE 135 WILLIAM STREET 
INSURANCE EXCHANGE NEW YORK 


THE COLONIAL LIFE 


INSURANCE COMPANY OF AMERICA 
welcomes men with a good past who 
seek a better future 


Ideal contracts in a square=-deal company 


E. J. HEPPENHEIMER, President 
GEO. T. SMITH, Vice-President DUNBAR JOHNSTON, Secretary 
CHAS. F. NETTLESHIP, 2nd Vice-Pres. S.R. DROWN, Supervisor of Agencies 


HOME OFFICE, JERSEY CITY, NEW JERSEY 


<7 LONDON AND LANCASHIRE FIRE 
s _. INSURANCE COMPANY, Lt. 
LONDON & 


OF LIVERPOOL, ENGLAND. 
4 LANCASHIRE 
FIRE 


™ INSURANCE COMPANY 
so STO 





NEW YORK DEPARTMENT: 
57 AND 59 WILLIAM STREET 


A. G. McILWAINE, Jr., MANAGER 








N. Blackstock, Pres. Baird Pallette, Gen. Mgr. 


H. Perk, Sr., Sec’y 
COMPLETE COVERAGE 


Automobile 
Insurance 


J§nternational Jndemnitp Co, 
Home Office: Los Angeles 











A PENN MUTUAL PREMIUM, less a PENN 
MUTUAL DIVIDEND, purchasing a PENN MU- 
TUAL POLICY, containing PENN MUTUAL 
VALUES, make an INSURANCE PROPOSITION 
which in the sum of ALL ITS BENEFITS is unsur- 
passed for net low cost and care of interests of all 
members. 


THE PENN MUTUAL 
LIFE INSURANCE COMPANY 
OF PHILADELPHIA 

















Metropolitan Casualty Insurance Co. 


OF NEW YORK 
47 Cedar Street 


Home Office 


PLATE GLASS—BURGLARY 
ACCIDENT—HEALTH 
INSURANCE 








EUGENE H. WINSLOW, President 
ROBERT A. DRYSDALE, Vice-President |S. WM. BURTON, Secretary 
ALONZO G. BROOKS, Assistant Secretary 


RELIABLE AND ENERGETIC AGENTS WANTED 


























May 27, 1920 
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Service Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
OF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs. for N. Y. State, 56 Maiden Lane, N.Y. 


Financial Stability 











FAIR ERP TTS T I NT TF AN TT 


A BOOK YOU CAN’T AFFORD TO BE WITHOUT 


bien Real Estate Educator 
By F. M. PAYNE—New Edition—1920 


A repository of useful information for ready reference, 
especially designed for Real Estate Investors, Operators, 
Builders, Contractors, Agents and Business Men. 

The New Edition contains The Federal Farm Loan Sys- 
tem, How to Appraise Property, 

How to Advertise Real Estate, The 





Torrens System of Registration, re- 
vised to date, Available U. S. Lands 
for Homesteads, The A B C’s of 
Realty, Mechanic’s Lien, Work- 
men’s Compensation Act, Income 
Tax Law, Employer’s Liability Act, 
Statute of Frauds, How to Sell Real 
Estate, How to Become a Notary 


What you NEED 
to know, what you 
OUGHT. to know, 
what you WANT 
to know—placed at 
your fingers’ ends. 








Public, How to Write Fire Insurance, 
and other useful information. 


It gives in the most condensed and practical form 
the essential ‘‘Pointers’’ of Real Estate transactions. 
The cost might be saved 500 times over in one trans- 


action. 
206 Pages; Cloth, $1.50 Postpaid 


THE SPECTATOR COMPANY 


Cuicaco OFFICE 135 Witi1aM STREET 
INSURANCE ExcHANGE NEW YORK 





*‘OUR BONDS GUARANTEE INTEGRITY”’ 


CASUALTY 
INSURANCE 


SURETY 
BONDS 


NEW YORK 


CHARLES H. HOLLAND, PRESIDENT 











EXCELLENT OPPORTUNITY 


for Reliable, Energetic men to represent us in 
the states of Illinois and Missouri with direct 
Home Office contracts. Liberal policies. 


CAPITOL LIFE INSURANCE COMPANY 


OF COLORADO 
Thos. F. Daly, President DENVER, COLORADO 











GEORGE WASHINGTON LIFE INSURANCE CO. 
Charleston, W. Va. 


The popularity of our SPECIAL CONTRACTS such 
as ENDOWMENTS at Ages 60, 65, 70 or 75, and our 
MONTHLY INCOME COUPON ’BOND POLICIES, mean 
SUCCESS to wide awake Insurance Salesmen. 

We also write TOTAL DISABILITY which provides 
for Waiver of Premium and Monthly Income and a clean 
cut DOUBLE INDEMNITY BENEFIT. 

Just at present we have a few attractive Agency 
openings in the State of OHIO. For particulars address: 
C. B. BEAUMONT, State Manager 
2205 East 83rd St., Cleveland, Ohio 
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PURE LIFE 
INSURANCE 
PROTECTION 


ATTRACTIVE. - 
CONTRACTS for 
MEN OF ABILITY 





NEW JERSEY INSURANCE COMPANY 


CAPITAL ONE MILLION DOLLARS 


Head Office: 
40 CLINTON STREET, 
NEWARK, NEW JERSEY 


Cc. P. STEWART, PRESIDENT GRESHAM ENNIS, Vics-Pres. 
F. L. BROKAW, TREASURER J. B. GUTHRIE, Secrerary 


Pacific Coast Department, 
140 Sansome St., 
San Francisco, Cal. 
SEELEY & CO., MANAGERS 


Western Department. 
Insurance Exchange Bldg., 
Chicago, 
H. H. INGALLS, MANAGER 














ESTERN ASSURANCE 
OF TORONTO 


COMPANY 


Incorporated 1851 


| FIRE, AUTOMOBILE, EXPLOSION—RIOTS, CIVIL COMMOTIONS 


AND STRIKES—MARINE AND TORNADO INSURANCE 


W. B. MEIKLE, President & General Manager 


UNITED STATES STATEMENT, JANUARY I, 1920 


$4,973,932.20 


SURPLUS IN UNITED STATES $1,900,899.73 


'| TOTAL LOSSES PAID IN UNITED STATES FROM 


1874 TO 1919 INCLUSIVE $45,676,033.35 
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NOW READY 


HOW TO SELL INSURANCE 


A Practical Guide For The Life Insurance Salesman 





A New Book By William Alexander 





This is a companion to What Life Insurance Is and What It Does, written at the 
suggestion and sold under the auspices of The National Association of Life Underwriters 
and published by The Spectator Company more than two years ago. The former work, 
aS a primer for laymen and students, dealt with the underlying principles of life insur- 
ance, 


HOW TO SELL INSURANCE 
As its name implies, is devoted to the art ot canvassing. 


Its pages are devoted exclusively to constructive teachings of the fundamentals of life insurance 
salesmanship. 


Inspiring for the veteran field man. 
Expressed so simply that the beginner may learn— 





HOW TO SELL INSURANCE 





Is the best treatise ever written and published on Life Insurance soliciting. 


' THE AUTHOR, WILLIAM ALEXANDER, for over a quarter of a century has directed field work, 
instructed new agents and written lessons of inspiration to spur on experienced men to even better 
work. Infact, he has been in the closest touch with Practical Insurance Producers. 


During more than a quarter of a century, he has steadily addressed the agents of his company, 
through its periodicals, and otherwise, on the best methods to pursue to obtain business. 


_ As a PrRacticaL TEACHER of Insurance Selling, he is perhaps better qualified than any other 
insurance man to write a work on the art of insurance canvassing. 


His long experience as a teacher and writer, being the author of several text and field books, and 





his personal contact with expert salesmen, especially qualify him to write such a work as A 





HOW TO SELL INSURANCE 


A Practical Guide For Life Insurance Salesmen 
























.This new book, handsomely printed and substantially bound in cloth, will be of the a... 
same dimensions and contain about the same number of pages as What Life Insurance COMPANY 
Is and What It Does. 

° » 135 William St. 
Price, $2.00 per copy. &, NEW YORK 

Orders for How To SELL INSURANCE will be filled when published according Please send m¢ 

to the priority of their receipt. Liberal discounts in quantities. = = j= QY ___seseeses copies of 
HOW TO SELL 
PUBLISHED BY INSURANCE 





for which I agree to pay 
$2.00 per copy 






THE SPECTATOR COMPANY 


Chicago Office 135 William Street 
Insurance Exchange NEW YORK 
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